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QUES 1:- Consider the following statement and state whether it is 

true/false? 

Statement: Bottomary loans were prevalent b/w the Babylonian Traders.      

 

A- True 

B- False  

 

Ans- A 

Explanation: Bottomary loans were prevalent between the Babylonian 

traders, in which traders pay the additional premiums as a price for 

writing off the loans in case of shipment lost or stolen. 

 

 

QUES 2:- Consider the following statement and state whether it is 

true/false? 

Statement: IRDAI only regulates the life insurance in India.        

 

A- True 

B- False 

 

Ans- B 

Explanation: IRDAI is a statuary regulatory body for life and non-life 

insurance & also for the health insurance. 
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QUES 3:- Which of the following compensate the insurer in case of any 

peril from the pool of fund?  

 

A- Insured 

B- Insurer 

C- Government 

D- None of the above 

 

Ans- B 

Explanation: Insurer collects the premium and manages a pool of fund, 

which will used to compensate the insured in case of any perils. 

 

 

QUES 4:- Controlling risk by avoiding a loss situation is known as?        

 

A- Risk eliminations 

B- Risk avoidance 

C- Risk retention 

D- Risk reduction 

 

Ans- B 

Explanation: Controlling risk by avoiding a loss situation is known as risk 

avoidance. 

 

 

 

 

 



 

QUES 5:- In which of the following is the best situation for the insurance?        

 

A- Probability of occurrence of event is very high and loss impact 

could be very high  

B- Probability of occurrence of event is very low and loss impact 

could be very low  

C- Probability of occurrence of event is very low and loss impact 

could be very high  

D- Probability of occurrence of event is very high and loss impact 

could be very low 

 

Ans- C 

Explanation: The best situations for insurance would be where the 

probability of occurrence of is very low but the loss impact could be very 

high. 

 

 

QUES 6:- What does IGMS stand for in the context of the insurance 

sector in India?        

 

A- Insurance Grievance Management System  

B- Internal Grievance Monitoring Service  

C- Integrated Grievance Management System  

D- Internal Grievance Management System 

 

Ans- C 

Explanation: IRDA has launched an Integrated Grievance Management 

System (IGMS) for monitoring grievance redress in the industry. 



 

QUES 7:- Which of the following is not the consumer disputes redressal 

agencies?        

 

A- District Forum 

B- State Commission 

C- Central Commission 

D- National Commission 

 

Ans- C 

Explanation: Following are the Consumer disputes redressal agencies 

according to the consumer protection Act, 2002 – District Forum, State 

Commission, National Commission. 

 

 

QUES 8:- Which of the following is the element of a valid contract?   

 

A- Offer and acceptance 

B- Free Consent 

C- Consideration 

D- All of the above 

 

Ans- D 

Explanation: Following are the elements of a valid contract: - Offer and 

acceptance, Consideration, Agreement between parties, Free Consent 

Capacity of the parties, Legality 

 

 

 



 

QUES 9:- Which of the following term describe the following statement 

best? 

Statement: Every party to the insurance contract must disclose all 

material facts relating to the subject matter of insurance.     

 

A- Law of transparency 

B- Good faith 

C- Uberrima Fides 

D- None of the above 

 

Ans- C 

Explanation: Uberrima Fides means every party to the contract must 

disclose all material facts relating to the subject matter of insurance. 

 

 

QUES 10:- Which of the following is the determinants of Health?      

 

A- Lifestyle factor 

B- Environmental factors 

C- Generic factors 

D- All of the above  

 

Ans- D 

Explanation: Following are the determinants of Health- Lifestyle factor, 

Environmental factors, Generic factors. 

 

 

 



 

QUES 11:- Which of the following is not a category of healthcare in India?      

 

A- Primary healthcare 

B- Secondary healthcare 

C- Tertiary healthcare 

D- Central healthcare  

 

Ans- D 

Explanation: Following are the category of healthcare in India- Primary 

healthcare, Secondary healthcare, Tertiary healthcare. 

 

 

QUES 12:- What is NPPA?      

 

A- National primary pricing authority 

B- National pharmaceuticals pricing authority 

C- National product pricing authority 

D- None of the above  

 

Ans- B 

Explanation: NPPA is National pharmaceuticals pricing authority. 

 

 

 

 

 

 

 



 

QUES 13:- Which of the following has specified the format of the 

standard declaration in the health insurance policy?      

 

A- SEBI 

B- IRDAI 

C- It is not specified 

D- None of the above  

 

Ans- B 

Explanation: IRDAI has specified the format of the standard declaration 

in the health insurance policy. 

 

 

QUES 14:- The process of scrutinizing the proposal and deciding about 

acceptance is known as ……………      

 

A- Risk analysis 

B- Risk assessment 

C- Underwriting 

D- None of the above  

 

Ans- C 

Explanation: The process of scrutinizing the proposal and deciding 

about acceptance is known as underwriting. 

 

 

 

 



 

QUES 15:- Consider the following statement and state whether it is 

true/false? 

Statement: As per the insurance Act, premium should not be paid in 

advance.      

 

A- True 

B- False  

 

Ans- B 

Explanation: As per the insurance Act, premium should be paid in 

advance, before insurance cover starts. 

 

 

QUES 16:- Which of the following is a category of health insurance 

products?      

 

A- Indemnity covers 

B- Fixed benefit covers 

C- Critical illness covers 

D- All of the above  

 

Ans- D 

Explanation: Health insurance products can be broadly classified into 

the following categories: Indemnity covers, Fixed benefit covers, Critical 

illness covers. 

 

 

 



 

QUES 17:- Consider the following statement and state whether it is 

true/false? 

Statement: pilot products can only be offered by the health insurers.      

 

A- True 

B- False  

 

Ans- B 

Explanation: Pilot products can be offer by general insurers or health 

insurers. 

 

 

QUES 18:- Which of the following is different?      

 

A- Critical illness policy 

B- Dreaded disease cover 

C- Trauma care cover 

D- None of the above  

 

Ans- D 

Explanation: Critical illness policy is also known as dreaded disease 

cover or a trauma care cover. 

 

 

 

 

 

 



 

QUES 19:- In case of medical insurance, which of the following is not a 

risk classification while underwriting?      

 

A- Standard risk 

B- Preferred risk 

C- Declined risk 

D- Permanent risk  

 

Ans- D 

Explanation: In case of medical insurance, following are the risk 

classification while underwriting- 

- Standard risk 

- Preferred Risk 

- Declined Risk 

- Substandard Risk 

 

 

QUES 20:- Which of the following is the objective of IRDAI?      

 

A- Maintain order in insurance sector 

B- Protect policy holder’s interest 

C- Ensure long term financial health of insurers. 

D- All of the above  

 

Ans- D 

Explanation: Followings are the objective of IRDAI: Maintain order in 

insurance sector, Protect policy holder’s interest, Ensure long term 

financial health of insurers. 



 

QUES 21:- What is TPA?      

 

A- Third party assurance 

B- Triple party administrator 

C- Third party administer 

D- None of the above  

 

Ans- C 

Explanation: TPA is Third Party Administrator. 

 

 

QUES 22:- Which of the following is an example of static risk?      

 

A- Fire 

B- Earthquake 

C- Death 

D- All of the above  

 

Ans- D 

Explanation: Examples of static risks are fire, earthquake, death, 

accident and sickness. 

 

 

 

 

 

 

 



 

QUES 23:- Cover notes are predominantly used in case of ………?      

 

A- Marine business 

B- Motor business 

C- Both A & B 

D- None of the above  

 

Ans- C 

Explanation: Cover notes are used predominantly in marine and motor 

classes of business. 

 

 

QUES 24:- Consider the following statement and state whether it is 

true/false? 

Statement: Fund collected by pure premium is sufficient only to pay for 

losses.      

 

A- True 

B- False  

 

Ans- A 

Explanation: Fund collected by pure premium is sufficient only to pay for 

losses. 

 

 

 

 

 



 

QUES 25:- Which of the following insurance fall under the category of 

retail insurance products?      

 

A- Home 

B- Motor cars 

C- Shops 

D- All of the above  

 

Ans- D 

Explanation: Insurance of homes, cars, small businesses like shops etc. 

falls under the category of retail insurance products. 
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