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QUES 1:- Which of the following is the first Indian insurance company 

established in India?        

 

A- Bombay Mutual Assurance Society limited 

B- Triton Insurance Company limited 

C- The oriental life insurance company limited 

D- National Insurance company limited   

 

Ans- A 

Explanation: Bombay Mutual Assurance Society limited was the first 

Indian insurance company established in 1870 in Mumbai. 

 

 

QUES 2:- With respect to the insurance, what the term ‘peril’ means?        

 

A- Insurance premium 

B- Insured loss amount 

C- The chances of risk 

D- Cause of risk event 

 

Ans- D 

Explanation: The cause of risk event is known as ‘peril’. 
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QUES 3:- The individual contribution in case of insurance is known as?        

 

A- Instalment 

B- Premium 

C- Pooling 

D- None of the above 

 

Ans- B 

Explanation: In case of insurance, insurers collect individual 

contributions (premium) from various persons to make a pool of fund. 

 

 

QUES 4:- Controlling risk by avoiding a loss situation is known as?        

 

A- Risk eliminations 

B- Risk avoidance 

C- Risk retention 

D- Risk reduction 

 

Ans- B 

Explanation: Controlling risk by avoiding a loss situation is known as risk 

avoidance. 

 

 

 

 

 

 



 

QUES 5:- What does IGMS stand for in the context of the insurance 

sector in India?        

 

A- Insurance Grievance Management System  

B- Internal Grievance Monitoring Service  

C- Integrated Grievance Management System  

D- Internal Grievance Management System 

 

Ans- C 

Explanation: IRDA has launched an Integrated Grievance Management 

System (IGMS) for monitoring grievance redress in the industry. 

 

 

QUES 6:- Which of the following is not the consumer disputes redressal 

agencies?        

 

A- District Forum 

B- State Commission 

C- Central Commission 

D- National Commission 

 

Ans- C 

Explanation: Following are the Consumer disputes redressal agencies 

according to the consumer protection Act, 2002 – District Forum, State 

Commission, National Commission. 

 

 

 



 

QUES 7:- Consider the following statement regarding code of conduct of 

insurance agent and state whether it is true/false? 

Statement: Every insurance agent shall advise every prospect to effect 

nomination under the policy.        

 

A- True 

B- False 

 

Ans- A 

Explanation: As per the guidelines in code of conduct, every insurance 

agent shall advise every prospect to effect nomination under the policy. 

 

 

QUES 8:- Which of the following term describe the following statement 

best? 

Statement: Every party to the insurance contract must disclose all 

material facts relating to the subject matter of insurance.     

 

A- Law of transparency 

B- Good faith 

C- Uberrima Fides 

D- None of the above 

 

Ans- C 

Explanation: Uberrima Fides means every party to the contract must 

disclose all material facts relating to the subject matter of insurance. 

 

 



 

QUES 9:- What is HLV?    

 

A- High level value 

B- Human low value 

C- Human life value 

D- High life value 

 

Ans- C 

Explanation: HLV stands for Human life value. 

 

 

QUES 10:- Which of the following is a wealth accumulation product?    

 

A- Shares 

B- High yield bonds 

C- Real estate 

D- All of the above 

 

Ans- D 

Explanation: Shares, high yield bonds and real estate are the example of 

the wealth accumulation products. 

 

 

 

 

 

 

 



 

QUES 11:- Which of the following is a tradition life insurance product?    

 

A- Whole life insurance plans 

B- Term insurance plans 

C- Endowment insurance plans 

D- All of the above 

 

Ans- D 

Explanation: Following are the traditional life insurance products –  

Whole life insurance plans 

Term insurance plans 

Endowment insurance plans 

 

 

QUES 12:- What is ULIP?     

 

A- Unit linked integrated Plan 

B- Unit life insurance plan 

C- United life integrated plan 

D- Unit linked insurance plan 

 

Ans- D 

Explanation: ULIP (Unit linked insurance plan) is a non-traditional 

insurance plan. 

 

 

 

 



 

QUES 13:- What is NAV?     

 

A- New Asset value 

B- Net assurance value 

C- New assurance value 

D- Net Asset value 

 

Ans- D 

Explanation: NAV is net asset value. 

 

 

QUES 14:- In case of keyman insurance, the sum assured is linked to?     

 

A- Key person’s income 

B- Company profitability 

C- Both A & B 

D- None of the above  

 

Ans- C 

Explanation: In case of Keyman insurance, the sum assured is linked to 

the profitability of the company. 

 

 

 

 

 

 

 



 

QUES 15:- Which of the following is the component of the premium?   

 

A- Mortality 

B- Interest 

C- Reserves 

D- All of the above 

 

Ans- D 

Explanation: Components of premium – Mortality, Interest, Bonus 

Loading, Reserves, Expenses of management. 

 

 

QUES 16:- Which of the following physical features can be recorded or 

mentions by doctor in medical examiner’s report?     

 

A- Height 

B- Blood pressure 

C- Weight 

D- All of the above  

 

Ans- D 

Explanation: In medical examiner’s report physical features like height, 

weight, blood pressure, and cardiac status etc are recorded and 

mentioned by the doctor. 

 

 

 

 



 

QUES 17:- Which of the following is the evidence that the policy contract 

has begun?   

 

A- Insurance Premium Receipt 

B- First Premium Receipt 

C- Final Premium Receipt 

D- Policy Premium Receipt 

 

Ans- B 

Explanation: FPR (First Premium Receipt) is the evidence that the policy 

contract has begun. 

 

 

QUES 18:- Which of the following grants the policyholder an additional 

period of time to pay the premium after it has become due?   

 

A- Free period 

B- Late fess period 

C- Grace period 

D- None of the above 

 

Ans- C 

Explanation: Grace period grants the policyholder an additional period of 

time to pay the premium after it has become due. 

 

 

 

 



 

QUES 19:- Consider the following statement with respect to the 

insurance underwriting and state whether it is true/false? 

Statement: Agent level underwriting is also known as primary 

underwriting.     

 

A- True 

B- False 

 

Ans- A 

Explanation: Field level underwriting is also known as primary 

underwriting. 

 

 

QUES 20:- Which of the following leads to termination of the insurance 

cover under the insurance contract?   

 

A- Maturity 

B- Death claim 

C- Surrender 

D- All of the above 

 

Ans- D 

Explanation: A maturity or death claim or surrender leads to termination 

of the insurance cover under the insurance contract. 

 

 

 

 



 

QUES 21:- Which of the following is the determinants of Health?      

 

A- Lifestyle factor 

B- Environmental factors 

C- Generic factors 

D- All of the above  

 

Ans- D 

Explanation: Following are the determinants of Health- Lifestyle factor, 

Environmental factors, Generic factors. 

 

 

QUES 22:- Which of the following has specified the format of the 

standard declaration in the health insurance policy?      

 

A- SEBI 

B- IRDAI 

C- it is not specified 

D- None of the above  

 

Ans- B 

Explanation: IRDAI has specified the format of the standard declaration 

in the health insurance policy. 

 

 

 

 

 



 

QUES 23:- Which of the following is a category of health insurance 

products?      

 

A- Indemnity covers 

B- Fixed benefit covers 

C- Critical illness covers 

D- All of the above  

 

Ans- D 

Explanation: Health insurance products can be broadly classified into 

the following categories: Indemnity covers, Fixed benefit covers, Critical 

illness covers. 

 

 

QUES 24:- In case of medical insurance, which of the following is not a 

risk classification while underwriting?      

 

A- Standard risk 

B- Preferred risk 

C- Declined risk 

D- Permanent risk  

 

Ans- D 

Explanation: In case of medical insurance, following are the risk 

classification while underwriting: - Standard risk, Preferred Risk, Declined 

Risk, Substandard Risk 

 

 



 

QUES 25:- Claims under indemnity policy can be?      

 

A- Cashless claim 

B- Reimbursement claims 

C- Both A & B 

D- None of the above  

 

Ans- C 

Explanation: Claims under indemnity policy can be cashless or 

reimbursement claim. 
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