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“NCFM Financial Markets Beginner Module Mock Test"

QUES 01:- Which of the following can be the purpose of investment?

A- To Earn Return

B- Generate assets/capital for specified goal
C- Risk cover against uncertainty

D- All of the above

Ans-D
Explanation: Any person should invest for the following reasons/purpose
- To earn return, Generate assets/capital for specified goal, Risk cover

against uncertainty

QUES 02:- Consider the following data.
Current cost of any goods or service = 200 Rs., Inflation rate = 8%

What will be the future rate of same goods/service after 10 years?

A- 400
B- 471.38
C- 431.38
D- 321

Ans-C
Explanation: Future value = present value * (1 +r) *n,
Where r = inflation rate, N = duration in years

In above case FV =200 *((1+ 0.08) *10) = 431.78 Rs.




QUES 03:- Debt securities with maturity period up to ... year issued and

traded in money market.

A-Tyr

B- Syrs
C- 10yrs
D- 15yrs

Ans- A
Explanation: Debt securities with maturity period up to 1 year issued and

traded in money market.

QUES 04:- Consider the following statement regarding securities market
and state whether it is true/false?
Statement: Securities market is a channel to route the investors savings

to investment.

A- True
B- False

Ans- A
Explanation: Securities markets provide a channel to purchase or sale
the securities along with routing the investor's idle savings to the

corporate as investments.




QUES 05:-............... provides the channel for sale of new securities?

A- Secondary market
B- Primary market
C- BothA&B

D- None of the above

Ans-B
Explanation: Primary market provides the channel for sale/buy of new

securities.

QUES 06:- SEBI is a statutory body established by parliamentary act in

which year?

A- 1990
B- 1991
C- 1992
D- 1995

Ans-C
Explanation: SEBI is a statutory body established by parliament Act in
year 1992.




QUES 07:- The term ‘Par value’ is related to?

A- Equity shares
B- Bonds
C- BothA&B

D- None of the above

Ans-B
Explanation: In case of bonds, the face value is the amount paid to the

holder at maturity which is also known as par value.

QUES 08:- A preferential issueiis .....................27

A- Rights issue
B- Public issue
C- Neither A nor B

D- None of the above

Ans-C
Explanation: A preferential issue is neither a rights issue nor a public

issue.




QUES 09:- Consider the following data regarding a company’s stock.
Stock current market price = 50 Rs., Stock Face value = 10 Rs.
Number of stocks = 100000

Calculate the market Cap of the company?

A- 10 lacs Rs.
B- 50 lacs Rs.
C- 1 lac Rs.

D- None of the above

Ans-B
Explanation: Market capitalisation = Market Price * Number of shares =
50 * 100000 = 50 lacs Rs.

QUES 10:- Consider the following statement and state whether it is
True/False?
Statement: Open outcry system can also be used for book building

process.

A- True

B- False

Ans-B
Explanation: As per the SEBI guidelines & rules, only electronically linked

transparent facility is allowed to be used in case of book building.




QUES 11:- Consider the following statement and state whether it is
True/False?
Statement: The securities of a delisted company can be traded on that

exchange for next 30 days after delisting.

A- True

B- False

Ans-B
Explanation: The securities of a delisted company would no longer be

traded on that exchange.

QUES 12:- ADRis?

A- Automatic Depository Receipts
B- American Depository Receipts
C- Approved Depository Receipts
D- None of the Above

Ans-B
Explanation: ADR - American Depository Receipts, is a physical

certificate evidencing the ownership of American Depository shares.




QUES 13:- What will be the Impact on percentage holding of existing

shareholders in case of Fresh issue?

A- Increases
B- Decreases
C- No change

D- None of the above

Ans-B
Explanation: In case of fresh issue, percentage holding of existing

shareholders will decrease

QUES 14:- In which of the following market pre-existing securities are
traded?

A- Primary market
B- Secondary market
C- BothA&B

D- None of the above

Ans- B

Explanation: Pre-existing securities are traded in the secondary market.




QUES 15:- Which of the following is the regulator authority to the stock

exchanges in India?

A- RBI
B- SEBI
C- SBI
D- IRDAI

Ans-B
Explanation: SEBI is the regulator authority for the stock exchanges in

India.

QUES 16:- What is NEAT?

A- National Electronic automated trading

B- National Equity Automated Trading

C- National Exchange for automated trading
D- None of the Above

Ans-C
Explanation: NEAT - National Exchange for automated trading is the

trading system developed by NSE.




QUES 17:- Which of the following is issued at zero cost to the

shareholders?

A- Convertible shares
B- Rights issue
C- Preferential shares

D- Bonus shares

Ans-D
Explanation: Bonus shares are issued at free of costs to the

shareholders.

QUES 18:- For which of the following bonds no periodic interest is paid?

A- Convertible Bond
B- Zero coupon Bonds
C- T-Bills

D- None of the above

Ans-B
Explanation: Zero Coupon bonds are issued at a discount and repaid at a

face value. No periodic interest is paid for these bonds.




QUES 19:- Which of the following is a debt instrument?

A- Bond
B- Debentures
C- Botha &b

D- None of the above

Ans-C

Explanation: Bonds and debentures both are the debt instruments. In
Indian securities markets: Bond - issued by the Central and State
governments and public sector organizations, Debenture - issued by

private corporate sector.

QUES 20:- Which of the following is a credit rating agency in India?

A- CRISIL

B- ICRA

C- Fitch

D- All of the above

Ans-D
Explanation: Following are the credit rating agencies in India-
CRISIL, ICRA, CARE, Fitch

10



QUES 21:- Nifty is the indices of?

A- BSE
B- NSE
C- MSEI
D- MCX

Ans-B
Explanation: Nifty is the index of NSE (National Stock exchange).

QUES 22:- Consider the following statement and state whether it is
true/false?
Statement: The stock exchange provides a platform for investor to trade

in securities in a regulated manner.

A- True

B- False

Ans- A
Explanation: The stock exchange provides a platform for investor to

trade in securities in a regulated manner.

11



QUES 23:- Which of the following is a type of derivatives?

A- Futures

B- Forwards

C- Options

D- All of the above

Ans-D
Explanation: Following are the types of derivatives- Futures, Forwards,

Options and Warrants

QUES 24:- Which of the following is a depository in India?

A- CDSL
B- NSDL
C- SDSL
D- Both A&B

Ans-D
Explanation: There are 2 depositories in India as follows-
NSDL — National Securities Depository Limited

CDSL - Central Depositories services (India) Limited

12



QUES 25:- In case of a business failed who ranked last for claiming in

profit as well as company’s assets?

A- Lenders
B- Employees
C- Equity shareholders

D- Preference shareholders

Ans-C
Explanation: In case of a business failed Equity share holders ranked

last for claiming in profit as well as company’s assets.

13
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Vikas Sharma
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Youth in India Embrace
Stock Market Investments

...........................................................................

The financial world s changing so fast and everyone wants to be
on the profit side. That's why individual investors and students
reqularly take investor awareness programmes. Recently, IAP was
conducted at a private management college in Gwalior where
Individual investors and management students learn about the
post-effect of covid -19 on jobs economy and investment.

As we all know, The Covid-19 pandemic was the worst crisis
since World War-2. Financial, soclal, and other consequences of
COVID-19 will remaln for many years. But as we know, everything
has its pros and cons. In Indian History, for the first time ever,
Demat Account across 10 Core. The Coronavirus badly hit the
stock market all over the world, but the Indian economy witnessed
a new investment trend, According to the data, Before Cavid-19In
March 2020, there were 4 crore demat accounts and only in 2-3
years 6 crores of new accounts were reported.

As a country with the largest young population, expecting a
booming economy, Indianyoung Investors show an unprecedented
degree of financial prudence. Most young investors directly invest
In the market, without having proper knowledge.

You must have heard of Rakesh Jhunjhunwala and Warren
Baffett , we know them as a big bull. They have made billions
of dollars in the linancial market, They used time as money and
converted thelr money into wealth

Benjamin Graham,known as the ‘Father of Investment,’ famously
stated,"Investing In knowledge yields the most profitable interest.”

According to NSE, 80 to 90 percent of Investors lose their hard-
earned money in option and day trading, Beware of fraud on
YouTube and telegram channels. Atleast invest 10% in education
of your investment.

HOW TO SELECT A MULTI-BAGGER STOCK?
Before selecting a multi-bagger stock, investors must investigate
the business,

HERE ARE SOME KEY FACTORS FOR SELECTING
MULTI-BAGGER STOCKS:

O Strong Management: A business cannot succeed without
strong management, Look at multiple aspects, like diversion of
funds, pledging of shares, board independence, discipline, and
obligation.

© Promoter Holding: Find a stack that has good promoter
holding which shows promoter confidence in their business.

© Good Earning: An investor earns money when the company
makes profits. Keep your eyes an the PE ratio and EPS.

Another crucial element lies in the marginal allocation of funds,
Utilising technical analysis for enhanced timing and upholding 2
robust risk managemeant strategy are imperative. For Instance, a
group of acquaintances invested 1,000 rupees in I in 1980,
which burgeoned to 1894 crores by 2021.
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About Us

Financial Street is a well-recognized name in the financial market
education. We are specializes in training investors and providing high
quality training to investors and traders across the country. Our vision is
to be the most sought after learning provider in the areas of finance and
leadership learning.

Financial Street is a group of professionals; our educational program
is anchored around that philosophy. Our program is guided by our vision
and mission.

We Offer Mock Test Series
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Contact Us

Financial Street
136, Mayur Nagar, Thatipur, Gwalior 474011(M.P.)
Email: contact.fstreet@gmail.com
Web: https://www.financialstreet.in/

Call: (91)-6264537290
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