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QUES 01:- Which of the following can be the purpose of investment? 

 

A- To Earn Return 

B- Generate assets/capital for specified goal 

C- Risk cover against uncertainty 

D- All of the above 

 

Ans- D 

Explanation: Any person should invest for the following reasons/purpose 

- To earn return, Generate assets/capital for specified goal, Risk cover 

against uncertainty 

 

 

QUES 02:- Consider the following data.  

Current cost of any goods or service = 200 Rs., Inflation rate = 8% 

What will be the future rate of same goods/service after 10 years? 

 

A- 400 

B- 471.38 

C- 431.38 

D- 321 

 

Ans- C 

Explanation: Future value = present value * (1 + r) ^n,  

Where r = inflation rate, N = duration in years 

In above case FV = 200 *((1+ 0.08) ^10) = 431.78 Rs. 

“NCFM Financial Markets Beginner Module Mock Test” 
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QUES 03:- Debt securities with maturity period up to ... year issued and 

traded in money market. 

 

A- 1 yr 

B- 5 yrs 

C- 10yrs 

D- 15yrs 

 

Ans- A 

Explanation: Debt securities with maturity period up to 1 year issued and 

traded in money market. 

 

 

QUES 04:- Consider the following statement regarding securities market 

and state whether it is true/false? 

Statement: Securities market is a channel to route the investors savings 

to investment. 

 

A- True 

B- False 

 

Ans- A 

Explanation: Securities markets provide a channel to purchase or sale 

the securities along with routing the investor’s idle savings to the 

corporate as investments. 
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QUES 05:- …………... provides the channel for sale of new securities? 

 

A- Secondary market 

B- Primary market 

C- Both A & B 

D- None of the above 

 

Ans- B 

Explanation: Primary market provides the channel for sale/buy of new 

securities. 

 

 

QUES 06:- SEBI is a statutory body established by parliamentary act in 

which year? 

 

A- 1990 

B- 1991 

C- 1992 

D- 1995 

 

Ans- C 

Explanation: SEBI is a statutory body established by parliament Act in 

year 1992. 
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QUES 07:- The term ‘Par value’ is related to? 

 

A- Equity shares 

B- Bonds 

C- Both A & B 

D- None of the above 

 

Ans- B 

Explanation: In case of bonds, the face value is the amount paid to the 

holder at maturity which is also known as par value. 

 

 

QUES 08:- A preferential issue is …………………..? 

 

A- Rights issue 

B- Public issue 

C- Neither A nor B 

D- None of the above 

 

Ans- C 

Explanation:  A preferential issue is neither a rights issue nor a public 

issue. 
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QUES 09:- Consider the following data regarding a company’s stock. 

Stock current market price = 50 Rs., Stock Face value = 10 Rs. 

Number of stocks = 100000 

Calculate the market Cap of the company? 

 

A- 10 lacs Rs. 

B- 50 lacs Rs. 

C- 1 lac Rs. 

D- None of the above 

 

Ans- B 

Explanation:  Market capitalisation = Market Price * Number of shares = 

50 * 100000 = 50 lacs Rs. 

 

 

QUES 10:- Consider the following statement and state whether it is 

True/False? 

Statement: Open outcry system can also be used for book building 

process. 

 

A- True 

B- False 

 

Ans- B 

Explanation:  As per the SEBI guidelines & rules, only electronically linked 

transparent facility is allowed to be used in case of book building. 
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QUES 11:- Consider the following statement and state whether it is 

True/False? 

Statement: The securities of a delisted company can be traded on that 

exchange for next 30 days after delisting. 

 

A- True 

B- False 

 

Ans- B 

Explanation:  The securities of a delisted company would no longer be 

traded on that exchange. 

 

 

QUES 12:- ADR is? 

 

A- Automatic Depository Receipts 

B- American Depository Receipts 

C- Approved Depository Receipts 

D- None of the Above 

 

Ans- B 

Explanation:  ADR - American Depository Receipts, is a physical 

certificate evidencing the ownership of American Depository shares. 
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QUES 13:- What will be the Impact on percentage holding of existing 

shareholders in case of Fresh issue? 

 

A- Increases 

B- Decreases 

C- No change 

D- None of the above 

 

Ans- B 

Explanation:  In case of fresh issue, percentage holding of existing 

shareholders will decrease 

 

 

QUES 14:- In which of the following market pre-existing securities are 

traded? 

 

A- Primary market 

B- Secondary market 

C- Both A & B 

D- None of the above 

 

Ans- B 

Explanation: Pre-existing securities are traded in the secondary market. 
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QUES 15:- Which of the following is the regulator authority to the stock 

exchanges in India? 

 

A- RBI 

B- SEBI 

C- SBI 

D- IRDAI 

 

Ans- B 

Explanation: SEBI is the regulator authority for the stock exchanges in 

India. 

 

 

QUES 16:- What is NEAT? 

 

A- National Electronic automated trading 

B- National Equity Automated Trading 

C- National Exchange for automated trading 

D- None of the Above 

 

Ans- C 

Explanation: NEAT - National Exchange for automated trading is the 

trading system developed by NSE. 
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QUES 17:- Which of the following is issued at zero cost to the 

shareholders? 

 

A- Convertible shares 

B- Rights issue 

C- Preferential shares 

D- Bonus shares 

 

Ans- D 

Explanation: Bonus shares are issued at free of costs to the 

shareholders. 

 

 

QUES 18:- For which of the following bonds no periodic interest is paid? 

 

A- Convertible Bond 

B- Zero coupon Bonds 

C- T-Bills 

D- None of the above 

 

Ans- B 

Explanation: Zero Coupon bonds are issued at a discount and repaid at a 

face value. No periodic interest is paid for these bonds. 
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QUES 19:- Which of the following is a debt instrument? 

 

A- Bond 

B- Debentures 

C- Both a & b 

D- None of the above 

 

Ans- C 

Explanation: Bonds and debentures both are the debt instruments. In 

Indian securities markets: Bond - issued by the Central and State 

governments and public sector organizations, Debenture - issued by 

private corporate sector. 

 

 

QUES 20:- Which of the following is a credit rating agency in India? 

 

A- CRISIL 

B- ICRA 

C- Fitch 

D- All of the above 

 

Ans- D 

Explanation: Following are the credit rating agencies in India- 

CRISIL, ICRA, CARE, Fitch 
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QUES 21:- Nifty is the indices of? 

 

A- BSE 

B- NSE 

C- MSEI 

D- MCX 

 

Ans- B 

Explanation: Nifty is the index of NSE (National Stock exchange). 

 

 

QUES 22:- Consider the following statement and state whether it is 

true/false? 

Statement: The stock exchange provides a platform for investor to trade 

in securities in a regulated manner. 

 

A- True 

B- False 

 

Ans- A 

Explanation: The stock exchange provides a platform for investor to 

trade in securities in a regulated manner. 
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QUES 23:- Which of the following is a type of derivatives? 

 

A- Futures 

B- Forwards 

C- Options 

D- All of the above 

 

Ans- D 

Explanation: Following are the types of derivatives- Futures, Forwards, 

Options and Warrants 

 

 

QUES 24:- Which of the following is a depository in India? 

 

A- CDSL 

B- NSDL 

C- SDSL 

D- Both A & B 

 

Ans- D 

Explanation: There are 2 depositories in India as follows- 

NSDL – National Securities Depository Limited 

CDSL – Central Depositories services (India) Limited 
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QUES 25:- In case of a business failed who ranked last for claiming in 

profit as well as company’s assets? 

 

A- Lenders 

B- Employees 

C- Equity shareholders 

D- Preference shareholders 

 

Ans- C 

Explanation: In case of a business failed Equity share holders ranked 

last for claiming in profit as well as company’s assets. 
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