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“NCFM Fundamental Analysis Module Mock Test”

QUES 1:- What do you focus on with fundamental analysis?

A- Studying price patterns
B- Analyzing past price action
C- Assessing the financial status of a firm

D- Searching for medium-term trading opportunities

Ans-C
Explanation: Fundamental analysis is the assessment of financial
statements, management and market, etc to calculate a company's

value.

QUES 2:- Which of the following is a key financial statement in

fundamental analysis?

A- Income Statement

B- Balance Sheet

C- Cash Flow Statement
D- All of the above

Ans-D
Explanation: It's the process of analyzing all the major financial
statements (the income statement, balance sheet, and cash flow

statement) of a company and assessing its financial health.




QUES 3:- What is Price-to-Earnings (P/E) ratio?

A- The overall value of a company’s assets
B- The earnings of a corporation
C- The price that an investor pays for each Rupee earned

D- The company's leverage (debt/equity ratio)

Ans-C

Explanation: The P/E ratio measures how much investors are willing to
pay for a company's earnings; thus, comparing the market price with
company's EPS can give an idea whether a company stock is shining or

broken.

QUES 4:- What is the ratio used to evaluate a company’s profitability?

A- Current Ratio

B- Return on Equity (ROE)
C- Price-to-Book (P/B) ratio
D- Debt-to-Equity ratio

Ans-B
Explanation: Return on equity is used to measure how well a company
can generate profits from its shareholders' equity. ROE is an indicator

of the profitability levels of the enterprise.




QUES 5:- What is the function of a balance sheet?

A- To display a company's income and expenses over a period of
time

B- To present the company’s assets, liabilities and shareholders’
equity at a single momentin time

C- To demonstrate a company'’s cash flow over a period of time

D- To predict future earnings

Ans-B
Explanation: The balance sheet shows a company’s financial standing,

including what it owns (assets) or owes (liabilities) and the value of its

shareholders’ equity.

QUES 6:- What is it that the debt-to-equity ratio tells us?

A- The earning capacity of a firm

B- The company’'s capacity to settle their obligations based on its
own equity

C- The ability to generate revenues for the company

D- The company’'s market value

Ans-B
Explanation: The debt-to-equity ratio provides insight into how a

company funds its assets through debt versus equity, indicating its

financial leverage and risk.




QUES 7:- Which of the following indicates a company’s liquidity?

A- P/E ratio

B- Current ratio

C- Price-to-Book ratio
D- Dividend yield

Ans-B
Explanation: Current ratio explains a company’s short term solvency by
comparing its current assets against current liabilities. A higher ratio

means better liquidity.

QUES 8:- What are earnings per share (EPS)?

A- The total amount of money received by the company

B- The company'’s earnings per share

C- The sum of funds the business returns to stockholders in forms
of dividends

D- The profit margin of the company

Ans-B
Explanation: EPS stands for earnings per share, and credits a
company's profit to each remaining share of common stock outstanding,

helping to gauge how profitable a company is on a per-share basis.




QUES 9:- What does fundamental analysis try to achieve?

A- The methodology of predicting near-term market direction
B- The long time value of a company
C- For following prices change in a short timeframe

D- To find buy and sell signals using chart patterns

Ans-B
Explanation: The goal of fundamental analysis is to assess the intrinsic

value and growth potential of a company, which aids long-term

investing.

QUES 10:- One of the determinants of the intrinsic value of a company

is:

A- Dividend Yield

B- Financial ratios

C- Economic conditions
D- All of the above

Ans-D

Explanation: Intrinsic value is the most widely used method and involves
analyzing factors such as the financial health of the company, including
its balance sheet, growth potential, market conditions, and other

fundamental factors.




QUES 11:- What is the dividend yield?

A- The return to shareholders via dividends offered by the company
B- Annual summary of a company’s revenue
C- Total debt/Equity of the company

D- Company revenue growth rate

Ans- A
Explanation: Dividend yield shows the annual dividend payment divided
by the stock’s market price, providing investors with an idea of how

much return they can expect from dividends.

QUES 12:- What is the ratio used to measure how much in revenue a

company’s assets generate?

A- Asset Turnover Ratio
B- Return on Assets (ROA)
C- Debt-to-Equity ratio

D- Price-to-Earnings ratio

Ans- A
Explanation: This is the ratio that measures how efficiently a company

uses its assets to generate sales and thereby reflects operational

efficiency.




QUES 13:- Which of the following is NOT from fundamental analysis?

A- The income statement of a company
B- Studying chart patterns
C- Assessing quality of management

D- Assessing industry trends

Ans-B
Explanation: This is a technique based on technical analysis, not
fundamental analysis. Fundamental analysis is about studying a

company'’s financial health and the markets.

QUES 14:- What does a company's market capitalization mean?

A- Its total stock value
B- The company's total assets
C- The company's annual profits

D- The company’'s sum of liabilities

Ans- A
Explanation: Market capitalization, or market cap, is the total market
value of a company'’s outstanding shares, calculated by multiplying the

share price by the number of shares.




QUES 15:- What is the flourishing figure of "Price-to-Book" (P/B) ration?

A- Price-to-book ratio. How much investors are willing to pay for
every dollar of book value of a company

B- What profit the firm earns for each dollar of assets

C- The level of the debt in relation to the equity of the company

D- The market price of the company’s a stock

Ans- A
Explanation: The P/B ratio measures a company's market price per
share vs. its book (recorded) value per share — and is used by value

investors to measure if the stock is overpriced or underpriced.

QUES 16:- What does a company’s cash flow statement tell you?

A- It gives the Monitoring power with respect to Revenue on a
timeline of the company.

B- It displays the money coming in and going out, providing insight
on cash flow

C- It computes the ability of the company to make profit.

D- It assesses the financial leverage of the company

Ans-B

Explanation: The cash flow statement outlines the company’'s cash
receipts and payments during the reporting accounting period, which
helps analysts, understand how well the company can generate cash

that covers its short-term debt obligations and operational expenses.

8



QUES 17:- Which of the following shows a company’s ability to manage
its debt?

A- Return on Assets (ROA)
B- Debt-to-Equity ratio
C- Dividend payout ratio

D- Gross profit margin

Ans-B
Explanation: The debt-to-equity ratio is a measure of how much debt a

company has relative to its equity, revealing how well it manages its
debt.

QUES 18:- Which of the following measures used to evaluate a

company’s returns, in relation to its assets?

A- Return on Equity (ROE)
B- Return on Assets (ROA)
C- Return on Investment (ROI)

D- Price-to-Book ratio

Ans-B
Explanation: ROA indicates operational efficiency, as it measures a

company’s ability to generate profit from its assets.




QUES 19:- Examples of non-operating expenses ona company'’s income

statement?

A- Rent
B- Interest payments on debt
C- Cost of goods sold

D- Salaries of employees

Ans-B
Explanation: Non-operating expenses are expenses not associated with
the core operating activities of a business; they cover interest expenses

paid on debt, for example.

QUES 20:- What is a high current ratio means?

A- The company enjoys high profit
B- The short-term liabilities are readily able to pay
C- The company is too highly leveraged

D- The company is under-performing

Ans-B
Explanation: A high current ratio (greater than 1) means a company has

to pay more than its disposable cash in the short term, hence it is liquid.

10



QUES 21:- The Role of Industry Trends in Fundamental Analysis.

A- Predicting stock price movements
B- Company’s market position and growth potential
C- To assess a company'’s liquidity

D- To analyze the company financial performance over the past

Ans-B
Explanation: Industry trends are key indicators in the business world and
relevant for investors as they communicate the general landscape of a

company, informing risk and potential growth.

QUES 22:- What is the Price to Sales (P/S) ratio?

A- To find out how much investors are paying for each Rupee of
revenue

B- To assess a company'’s profitability

C- To evaluate how much debt a company has

D- For determining dividend distributions

Ans- A
Explanation: PS ratio tells in comparison to Profit be able to measure

because this is calculated as Price to Sales to get valuation against

sales.

11



QUES 23:- Which one of the following ratios is most useful in assessing

a company'’s efficiency in managing its inventory?

A- Inventory Turnover Ratio
B- Return on Equity (ROE)
C- Quick Ratio

D- Dividend Payout Ratio

Ans- A
Explanation: The inventory turnover ratio is a measure used commonly
to assess the operational efficiency of a firm, showing how many times

a company's inventory is sold and replaced over a period.

QUES 24:- Which of the following is a market-based valuation multiple?

A- Price earnings (P/E) ratio
B- Return on Assets (ROA)
C- Debt-to-Equity ratio

D- Current Ratio

Ans- A
Explanation: The price-earnings (P/E) ratio is a market-value multiple
that measures the relationship between the company’s market price and

the company'’s earnings per share.

12



QUES 25:- What does the PEG ratio factor into the interpretation of

stock valuation?

A- The return of the company
B- The potential future earnings growth of the company
C- The company'’s debt level

D- The dividend yield of the company

Ans-B

Explanation: The PEG ratio is a variation of the P/E ratio — it's the P/E
ratio divided by the company’s projected earnings growth rate — it is
used to help investors determine whether the stock is in line with its

actual growth expectations.

QUES 26:- What does gross profit margin say about a company?

A- The percentage of what is left from the revenue after deducting the
cost of goods sold

B- What the company made after subtracting all of its costs

C- The company'’s borrowings compared to its equity

D- Shareholder return on investment

Ans- A

Explanation: The gross profit margin measures how well a company is
producing its products and the efficiency with which it sells them,
revealing the percentage of revenue remaining after direct costs of

production have been paid.

13



QUES 27:- A key economic indicator analyzed in fundamental analysis is:

A- Consumer Price Index (CPI)
B- Moving Averages

C- RSI (Relative Strength Index)
D- Bollinger Bands

Ans- A
Explanation: As an inflation measurement, the CPI is a significant
economic indicator that represents the overall economic backdrop of a

company where it does business.

QUES 28:- Which key financial ratio would an investor use to gauge how

well a company is utilizing its equity to produce profits?

A- Return on Equity (ROE)
B- Dividend Yield
C- Debt-to-Equity ratio

D- Current Ratio

Ans- A
Explanation: ROE shows how efficient a company is at allocating its
equity capital under management, which represents the effectiveness of

management at generating profits.

14



QUES 29:- What does a company’s “net income” mean?

A- The overall revenue the company makes from sales

B- The company's total assets

C- The income remaining after all expenses, taxes, and costs are
accounted for

D- Money that the company pays out as dividends

Ans-C
Explanation: Net income is the company's profit after all expenses,

taxes, and other costs are subtracted from its total revenue.

15
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Vikas Sharma
Faundar ‘-
Financial Street
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Youth in India Embrace
Stock Market Investments

...........................................................................

The financial world s changing so fast and everyone wants to be
on the profit side. That's why individual investors and students
reqularly take investor awareness programmes. Recently, IAP was
conducted at a private management college in Gwalior where
Individual investors and management students learn about the
post-effect of covid -19 on jobs economy and investment.

As we all know, The Covid-19 pandemic was the worst crisis
since World War-2. Financial, soclal, and other consequences of
COVID-19 will remaln for many years. But as we know, everything
has its pros and cons. In Indian History, for the first time ever,
Demat Account across 10 Core. The Coronavirus badly hit the
stock market all over the world, but the Indian economy witnessed
a new investment trend, According to the data, Before Cavid-19In
March 2020, there were 4 crore demat accounts and only in 2-3
years 6 crores of new accounts were reported.

As a country with the largest young population, expecting a
booming economy, Indianyoung Investors show an unprecedented
degree of financial prudence. Most young investors directly invest
In the market, without having proper knowledge.

You must have heard of Rakesh Jhunjhunwala and Warren
Baffett , we know them as a big bull. They have made billions
of dollars in the linancial market, They used time as money and
converted thelr money into wealth

Benjamin Graham,known as the ‘Father of Investment,’ famously
stated,"Investing In knowledge yields the most profitable interest.”

According to NSE, 80 to 90 percent of Investors lose their hard-
earned money in option and day trading, Beware of fraud on
YouTube and telegram channels. Atleast invest 10% in education
of your investment.

HOW TO SELECT A MULTI-BAGGER STOCK?
Before selecting a multi-bagger stock, investors must investigate
the business,

HERE ARE SOME KEY FACTORS FOR SELECTING
MULTI-BAGGER STOCKS:

O Strong Management: A business cannot succeed without
strong management, Look at multiple aspects, like diversion of
funds, pledging of shares, board independence, discipline, and
obligation.

© Promoter Holding: Find a stack that has good promoter
holding which shows promoter confidence in their business.

© Good Earning: An investor earns money when the company
makes profits. Keep your eyes an the PE ratio and EPS.

Another crucial element lies in the marginal allocation of funds,
Utilising technical analysis for enhanced timing and upholding 2
robust risk managemeant strategy are imperative. For Instance, a
group of acquaintances invested 1,000 rupees in I in 1980,
which burgeoned to 1894 crores by 2021.

S—— e— — e —————

il I H 218 T e e Tehrse
T&e g (U (a9l it 1T,
mﬁm%mﬁ

&) vred =
R ¥
RG]

| wgfine We

AT T FgEE N
A b 3 A A G E A
wmmamdma g
e #| 3 forci Ao o
T 2R # A A 2
T TG T ITM F % &
# o 3R T o e
oz fean) et o adf & g
Frevet # 9@ aom # #f
ke e ERTEAze 2
VIR A 1 0 T en
ﬁfmmwm%&i'ﬂ
frem| et & oA
2020% 48 SiHe T & 3N
8} A 1 10 0 B A
¥z T ga 7% 8

A el R

W YA FE TG
T e & o Syt
71 8 | 3¢ Tl
% &1 S, W
fired v, aS ) e,
Wamﬁamm

mm WRBE,
forent areeh gvem Bifeen &
T IR & I
¥ fovam feam 21

e - o e o
T €, 5 B
Bl &1 48 37 3R
FATTH R 30 or |

fovdn a1 10 yftrerer fonen ¥ vk
Y + IO & e 80 &
90 v e 3 3k 3
ofen o 3 e @ B
Tie 20 €| Je@ 3R eelm
e R eEnerd) & e |
IW PRT F A 10
gt e & fdm |

) T 5 e T

R ) a7 ) ared 9 & 0 A ol 9w Sreferen
Il a0 0 AR g0 s o often fom & | st
frdeen St R & o 8 ar # e ava €, 9 6 e
&1 e 3 et e g o) 2




0 4.
v

I TR H
el 3 3

i

e & £ R P o
] aftes e Bl il
# 1 9 R 1 e
T e e oo @
] ¥ ¥ i a5
e | SRR AR b
Feaar | e 1 o
FAH i e s
U 2 & | ol 3 el
1 T e & fe i B
T &, i 5y
ATl o e WEd |
T 9 G i o
W 8, ot g e
TP S e i
T T el BT | 30
e A fftera onase,
Al T W Pep 3
T Tt e 1
a2 3 W & Wy ane
TRICT9T el €l Tl &6 e
2 | &3 o & e il
ifeereft 2 s syl 2
& | 3 1 QAR 9 3
T O A 3 SiEE S
FA0 S5 18] e A,
TFErSTe it e & o
1 el & | sA sheem &
fom & af o) T
TR & @t Wi ol
HATIE 21 & | el
TIEISTED AR e T fae
1 & 7 J[oT B9 5,
il 3+ e, S,
TEaiE AR P el @
T a5
ajimar gt Fefve o e
TR0 T AT T et
e g, P e
eieptfores il R me e
T WD § | W9 B B2,
il T 3T o
aferadt el e A 4 s ave
O] 2, [+l i AR
gmﬁmmﬂﬁmm
]

IR R A e ) e

LIl

TmETWEIET

S e
b
wlgwe
o # 85 fa § RW
T TS W TR
o o o W
TR AW
i 1 w5 P
g ) ol s 4
T - R

furwfe o "
smhh Ty

7R o 1 T
i el e g
AR S, P
fem s I e
g e R
FET T A
o B i
o e W
S I T T
o 8 et e o
T S TR
o ST 7 B
i e w0 o
1 7 [, W,
iR e, e
i, HRm o wk
AR ETiwa
i )

I 3

T A A o
it T S TR
o sl w2 e A
i ¥ e sAE d
T 0 e
e e il & o
=% TR A A
R W bR

oim QR P

o e % s o

sk b o e e e o 2 e B
T B v o i A v i o
i e 1 e e o v B
i e e st & e oy
bt o A i e R
e i, v e, vl

e e s e e——

Frgete a5 it st o e

o2 i 4 o e AR I e s B iR
e e, et e, e i v R

TN
e R 4
b ER o
o R
Pt i,

i

g A 3 T @
v, e it

31151 8 Taforeet g A R
TR R €, TR
WY # g 7RG 7 e
T & 3T £ 12
e 3 R 0 e
e, Fawy, 0, e, O
2l 3 g feelt 3] &
T3 1 ST T @ Tt
| e A s 3 feer
Ty
3l T
&,

3 3

i) fiey e ae & fom
T e e | i e
5 o7l ¥ e v, 3k
01 (e, e 3w
Ty et 1 e 3l o
S 2155, BT e T
v Aol & e i
& |7 21 9 930 =1 e e
o5 el ST & i 0
U IO ST S fen




IR, HeaR, 17.05.2022

W HRET SR 91 Fei 5713, 319 30 9iet o a1 ¥ o @ SvaRd

4l 9l HUS b <ITH

SR TSiE ol

wferss gfera, &l & Aol E e

a3t & fone tar iR
ek T H Wwﬂmqﬁrm
W ST §EE W e w € s & g gediE wiE

T Tl A 21 v 2 die
fraea ait Afem Raoa a0
@it & o e ol o
Bk T B G [ A

W T A 10 TOf ¥ gSNCT @
fareET Fa TEH O BT A
& o0 Fwan T vaey AT
e & A% U= a9 W 18 &)
| T H THand @ o
SiiErTel $REIeged &,
weden o1 sy 4 Aw
WA JATHY W B |

ey # s adl &

T

Wieg R & | PR & 9 ¥ g

Bl Ig 30T EaF &

2qaT +ff ey R @ ¥F § | T

SV, B geUNH
FN T sedre Y @
fome amswi-30 TwE
1 BIE & | 3T
T FOHT 3T
frerg @ ey, EAfey
I weE ad )
g3 & g ze e
AR SfwE &, o

1 FTH BT A A8 & | 9% 399
dEow &, oA g urieeme R T
B = anod wegfree ftee areh

e waf, e w=ie, e

SHANESMTA AW E
sw’liuﬂmqq

EYENT W ¥ 59 WY I8 W £
TR B & wE A F D]
FEHTT TS 37 T & | 9= oOEl
44 & Wi Eime
aredt J T Fmeen
e &, 56 & A
I W EES
wHEAN B U
TEETESY ¥ AR oW

S 4TeE T UEY 99 & | 59 Bies
H e @ F3 3 Iaen A & AT
=1 957 e & A g e
o A 2|
R s, oy Ry
EaEYIE A, HEede

HIAT & =S d HIHT
AT U B T

# st 25 W A gvaT woic £ ok
AT A A 5= ) 9o ® &R #9 ama
e @ ST ATET S A | gE-
forEmew wae oft o B &) Sy
& SN Y U 450 #1 3] SR
Braen & o T 7 e e e W
e 3t # i a6 Brew 9 ot
FH! AFTY ® | P §@ WY 7 O
Fg T TR | SYONE Toe 9@ 39
#m #1 TRl A TR Ao 3T IE it
5 gial feren =) & foTe W |1 wwa £
FE F e F @AW A N 5w
T AT A 3 0 & e 9
TETET S I G e o) £ | OEe S
EFNE T SUTE W A FES
wifem am anfge BT R E)

TSaTEeY ), AN

™- day special 9 SHERE QATAAT S

HIAAT b A€ 27 % dh de
gl &8s, gqﬁganfﬁ

INSURANCE

Awarestess Doy

SoiE SM9=R1 9fas=
%?fc“v-rt{ﬁqaqﬁ‘er——-fmm Hter=maT
T R EvERE HiT 8o
Ve TR O S 2d 8. ollen
= 9= W =Ea SEa 21
= ST T S 2 7 9o Uier it
Y= =i & S 9oy =21 =d 98
2 o5 == 30 W1 39 6 gan w0
e g 8 SvErty s
= FATHR ATH T 9L S 40 T
=1 A o =TS eoe] GieT ] oid 4,
ol o FSa=HE S B

=6 39 <6 gat

@uﬂ%ﬁﬁg&&:
HISARTHE Toic @6 BlrasY
e =t =1 SomEn IR 6
e o
FTIRT
o< &I
fEwi=s st
&1 39 30
I oeh &6

mwﬂa@aﬁﬁ Sit &A1
sfEaa el 919 | S a ST
T Gt HEE SR & | SiEies
IUE STHT BT SR T SAE=n 3t
=1 Hicga= 2 1 T S WS
WG & o oirdr &1 S
THIERR Sl & | S99 =5 39
Ra s =53+ ae & @61
TS b T 21

afeasa &6 e
AT She S9HIRE

SR AcH ok dord gu3 A
mg%ﬂ‘mﬁm“
Sy~ BT TS
e =<
| & oifee
T
el | =
o op forg
o ==
THEA BT | SEET dife=i &<
=fara @1 o= Tifew | oifas
s aRar @1 viasa gefda
TEC & | Elonieh hilas 36 SN
A A UG IS TH1 SE=
3R A= diferd = e
S0 Hiel ¥ AR o1 STHIH o6
ST FHaoTa el foen, foran
33T g3 8 | | - = ==
3 &= diferY =61 9= =]
o= faE=m




About Us

Financial Street is a well-recognized name in the financial market
education. We are specializes in training investors and providing high
quality training to investors and traders across the country. Our vision is
to be the most sought after learning provider in the areas of finance and
leadership learning.

Financial Street is a group of professionals; our educational program
is anchored around that philosophy. Our program is guided by our vision
and mission.

We Offer Mock Test Series
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Contact Us

Financial Street
136, Mayur Nagar, Thatipur, Gwalior 474011(M.P.)
Email: contact.fstreet@gmail.com
Web: https://www.financialstreet.in/

Call: (91)-6264537290




About the Author

This Mock Test is developed by
Mr. Vikas Sharma (Financial
Analyst & Having more than 15
years’ Experience in Financial
Market) in coordination with the
Team of Financial Street. Mock
Test is reviewed by Dr. Uma
(Professor PHD in Economics).

“THANK YOU"
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