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“NCFM Technical Analysis Module Mock Test”

QUES 1:- What does 'bullish' market mean?

A- Prices will decline.
B- Prices are expected to rise.
C- The market is unstable.

D- No price requirement is expected.

Ans-B
Explanation: A bullish market occurs when prices are increasing and the

investors believe the price will continue to go up.

QUES 2:- Which of the following is a trend-following indicator?

A- Moving Average
B- Stochastic Oscillator
C- RSI (Relative Strength Index)

D- Fibonacci Retracement

Ans- A
Explanation: The purpose of moving averages is to smooth price data

to gain directional bias.




QUES 3:- What is RSl in technical analysis?

A- Real Strength Indicator
B- Relative Strength Index
C- Relative Stock Indicator
D- Real Stock Index

Ans-B
Explanation: RSI stands for Relative Strength Index, which is a
momentum tool that measures the speed and change of price

movements to identify overbought or oversold conditions.

QUES 4:- Which of these is a type of chart used in technical analysis?

A- Line chart

B- Bar chart

C- Candlestick chart
D- All of the above

Ans-D
Explanation: Technical analysis can be represented in price movements

through line charts, bar charts, and candlestick charts.




QUES 5:- What is a support level?

A- A support level where a downtrend is predicted to finish.
B- Vital price level from which a new uptrend is anticipated
C- A price level where prices tend to reverse back up

D- A price level at which no trades are executed

Ans-C
Explanation: A support level is a price at which an asset tends to

receive buying interest that prevents the price from falling even lower.

QUES 6:- What does a ‘head and shoulders’ signal?

A- Continuation of the trend
B- A reversal of the trend
C- Increased volatility

D- No trend change

Ans-B
Explanation: Head and shoulders is a reversal pattern that indicates a

change in the direction of the trend— from upside to downside.




QUES 7:- What will be the indicator of the show of the market

momentum?

A- PE ratio
B- MACD (Moving Average Convergence Divergence)
C- Bollinger Bands

D- Fibonacci Levels

Ans-B
Explanation: The MACD is a momentum trend-following indicator that

shows the relationship between two moving averages.

QUES 8:- What does a ‘Doji’ candlestick mean?

A- Strong trend
B- Indecision or reversal
C- High volatility

D- Continuation pattern

Ans-B

Explanation: When the open price and close price are similar to each
other, it is known as a doji candlestick. If we look at a chart, we can
understand that we have an indecisive situation, and sometimes it

means a trend reversal.




QUES 9:- What is a breakout in technical analysis?

A- When price moves outside a defined range
B- A stock hitting a support level
C- When volume drops

D- When the RSI goes into overbought territory

Ans- A
Explanation: A breakout is when the price breaks through a resistance

or support level and signals the potential for a new trend.

QUES 10:- High volume during an uptrend is a sign of?

A- The Trend is weakening.
B- Strong trend, looks like it will continue.
C- The Trend is reversing.

D- The market is overbought.

Ans- B

Explanation: The trend is strong and likely to continue.




QUES 11:- Why do we use Fibonacci retracement?

A- To forecast future pricing objectives
B- Own purposes to determine potential reversal levels
C- More in the prediction of market volatility

D- As an indicator of market sentiment

Ans-B
Explanation: Fibonacci retracement levels are used to identify areas of

the market where the prices reverse or support/resistance.

QUES 12:- What does the MACD histogram tell you?

A- Trend direction

B- Strength of the trend
C- Momentum shift

D- All of the above

Ans-D
Explanation: The MACD histogram, which measures the difference
between the MACD and the signal line, is a great indicator of trend

strength, trend direction, and momentum shifts.




QUES 13:- What does an ‘overbought’ condition usually mean?

A- Buy signal
B- Sell signal
C- Market stability

D- No action is required.

Ans-B
Explanation: An overbought condition (RSI above 70) usually means

that the market is due for a reversal.

QUES 14:- Which of the following is a lagging indicator?

A- Moving Average

B- Stochastic Oscillator
C- Bollinger Bands

D- RSI

Ans- A
Explanation: As an indication that they are based upon historical price
data, they are called lagging indicators because they react to look back

at the trends after the event has already occurred.




QUES 15:- What's the importance of the 200-day moving average?

A- It reflects a short-term behavior.
B- It shows indicators of long-term trends.
C- It signals market tops.

D- It predicts changes in the economy.

Ans-B
Explanation: The 200-day moving average is a widely tracked long-term
trend indicator and demonstrates the general direction of the market

over an extended period.

QUES 16:- Which of these candlestick patterns is a bullish reversal?

A- Engulfing pattern
B- Shooting star
C- Dark cloud cover

D- Hanging man

Ans- A
Explanation: An engulfing pattern (i.e., a small red candlestick followed

by a large green candlestick) indicates a potential reversal from bearish
to bullish.




QUES 17:- Which of the following is not a component of Dow Theory?

A- The market discounts everything.
B- Volume confirms trends.
C- Any market moves three ways: cycle, trend, and minor.

D- Fibonacci retracements are the bee's knees.

Ans-D
Explanation: Dow Theory is concerned about market trends, time, and

volume; however, it does not mention Fibonacci retracements.

QUES 18:- What are Bollinger Bands used for?

A- For tracking the volatility of price
B- However, to confirm overbought or oversold conditions
C- To predict price targets

D- To indicate trend reversal

Ans- A
Explanation: Bollinger Bands are a moving average along with two
standard deviation lines above and below it, allowing you to measure

price volatility as well as identify overbought or oversold conditions.




QUES 19:- What does a cup with a handle pattern tell you?

A- Continuation bullish pattern
B- Bearish reversal pattern
C- Sideways consolidation

D- No clear trend

Ans- A
Explanation: The cup and handle is a bullish continuation pattern that

indicates a price movement that trends higher after the cup and handle

shapes have formed.

QUES 20:- What does the stochastic oscillator measure?

A- The strength of a trend
B- Overbought and oversold conditions
C- Market sentiment

D- Price volatility

Ans-B
Explanation: The stochastic oscillator finds overbought or oversold

conditions by comparing an asset’s closing price to its price range over

a certain period.
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QUES 21:- What is a 'false breakout'?

A- The price breaks out, but the price comes back to the original
range.

B- Breakout failure above a resistance level

C- Prices will remain within the support zone.

D- When the trend resumes stronger after a breakout

Ans- A
Explanation: A false breakout is when the price breaks above resistance

or below support but fails to hold the move and reverses fast.

QUES 22:- What is a 'tweezer top' formation?

A- Bullish reversal

B- Bearish reversal

C- Continuation of trend
D- High volatility

Ans-B
Explanation: A tweezer top, which appears when we see two

candlesticks hauling the same high, is the bearish reversal pattern; that

means the price will likely decline.

11



QUES 23:- What is the 'golden cross-over'?

A- The 50-day moving average crosses above the 200-day moving
average.

B- When you hit the top price of a stock

C- When RSl is above 70

D- During a sudden surge in volume

Ans- A
Explanation: It is a bullish signal, meaning that the short-term trend is

strengthening and the price will go up.

QUES 24:- How significant is volume in technical analysis?

A- To confirm price trends

B- To predict price targets

C- For gauging price movement
D- Help to find EPS

Ans- A
Explanation: Volume in confirming price trends. During a trend, high

volume shows intense interest, while low volume shows weak trends.

12



QUES 25:- Which of these is not a kind of chart pattern?

A- Triangles
B- Flags and Pennants
C- Cup with Handle

D- Inflation spikes

Ans-D
Explanation: Inflation spikes are economic happenings, not chart
patterns. Technical chart patterns include triangles, flags, pennants, cup

and handle, etc.

QUES 26:- Which of these indicators guides you in spotting the

momentum of the trend?

A- MACD

B- Bollinger Bands
C- RSI

D- Moving Average

Ans- A
Explanation: Moving Average Convergence Divergence is used to

identify the strength of momentum and to indicate that it may reverse.

13



QUES 27:- What does bearish divergence mean in technical analysis?

A- Possible continuation of the bullish trend
B- A possible transition from an uptrend to a downtrend
C- A consolidation phase

D- A strong bullish signal

Ans-B
Explanation: A bearish divergence signifies when the price creates a
higher peak but the indicator (such as RSl or MACD) creates a lower

peak, implying dwindling momentum and a potential trend reversal.

QUES 28:- How does technical analysis work?

A- Fundamental Analysis (Company Earnings and Fundamentals
Review)

B- Analyzing historical market prices and trends

C- Predicting economic news

D- Interpreting political shifts

Ans-B
Explanation: Technical analysis is a method of analyzing market data in
the past, like price and volume, and determining how price will behave in

the future.

14
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Vikas Sharma
Faundar ‘-
Financial Street

T

Youth in India Embrace
Stock Market Investments

...........................................................................

The financial world s changing so fast and everyone wants to be
on the profit side. That's why individual investors and students
reqularly take investor awareness programmes. Recently, IAP was
conducted at a private management college in Gwalior where
Individual investors and management students learn about the
post-effect of covid -19 on jobs economy and investment.

As we all know, The Covid-19 pandemic was the worst crisis
since World War-2. Financial, soclal, and other consequences of
COVID-19 will remaln for many years. But as we know, everything
has its pros and cons. In Indian History, for the first time ever,
Demat Account across 10 Core. The Coronavirus badly hit the
stock market all over the world, but the Indian economy witnessed
a new investment trend, According to the data, Before Cavid-19In
March 2020, there were 4 crore demat accounts and only in 2-3
years 6 crores of new accounts were reported.

As a country with the largest young population, expecting a
booming economy, Indianyoung Investors show an unprecedented
degree of financial prudence. Most young investors directly invest
In the market, without having proper knowledge.

You must have heard of Rakesh Jhunjhunwala and Warren
Baffett , we know them as a big bull. They have made billions
of dollars in the linancial market, They used time as money and
converted thelr money into wealth

Benjamin Graham,known as the ‘Father of Investment,’ famously
stated,"Investing In knowledge yields the most profitable interest.”

According to NSE, 80 to 90 percent of Investors lose their hard-
earned money in option and day trading, Beware of fraud on
YouTube and telegram channels. Atleast invest 10% in education
of your investment.

HOW TO SELECT A MULTI-BAGGER STOCK?
Before selecting a multi-bagger stock, investors must investigate
the business,

HERE ARE SOME KEY FACTORS FOR SELECTING
MULTI-BAGGER STOCKS:

O Strong Management: A business cannot succeed without
strong management, Look at multiple aspects, like diversion of
funds, pledging of shares, board independence, discipline, and
obligation.

© Promoter Holding: Find a stack that has good promoter
holding which shows promoter confidence in their business.

© Good Earning: An investor earns money when the company
makes profits. Keep your eyes an the PE ratio and EPS.

Another crucial element lies in the marginal allocation of funds,
Utilising technical analysis for enhanced timing and upholding 2
robust risk managemeant strategy are imperative. For Instance, a
group of acquaintances invested 1,000 rupees in I in 1980,
which burgeoned to 1894 crores by 2021.
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About Us

Financial Street is a well-recognized name in the financial market
education. We are specializes in training investors and providing high
quality training to investors and traders across the country. Our vision is
to be the most sought after learning provider in the areas of finance and
leadership learning.

Financial Street is a group of professionals; our educational program
is anchored around that philosophy. Our program is guided by our vision
and mission.

We Offer Mock Test Series
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NCFM Certification *._I_I,.{,Eﬁm
Contact Us

Financial Street
136, Mayur Nagar, Thatipur, Gwalior 474011(M.P.)
Email: contact.fstreet@gmail.com
Web: https://www.financialstreet.in/

Call: (91)-6264537290
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