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QUES 1:- Which of the following is/are the factors to evaluate 

investments. 

 

A- Safety  

B- Liquidity  

C- Returns  

D- All of the above 

 

Ans- D 

Explanation: There are many factors to evaluate the investment, such as 

Safety, returns, liquidity, ticket size, tax deduction, etc. Out of them 

Safety, liquidity & Returns are the most important factors.  

 

 

QUES 2:- Which of the following is the behavioral bias in investment 

Decision Making?    

 

A- Availability Heuristic 

B- Risk Profiling  

C- The interest of the company  

D- Profit Aversion  

 

Ans- A 

Explanation: Availability Heuristic is a behavioral bias in investment 

decision-making that refers to the tendency for people to overestimate 

the importance or likelihood of information that is readily available to 

them. 
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QUES 3:- The MF Scheme’s investment policy discloses    

 

A- Assets Allocation 

B- Investment Style 

C- Both A & B 

D- None of the Above 

 

Ans- C 

Explanation: Each mutual fund scheme starts with an investment 

objective. Once the investment objective is finalised, the mutual fund 

scheme’s investment policy is arrived at. This is to achieve the 

investment objective. The policy includes Asset allocation & investment 

style. 
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QUES 4:- Which of the following systematic approach to investments is 

offered by MFs? 

 

A- SIP 

B- SWP 

C- STP 

D- All of the above 

 

Ans- D 

Explanation: Mutual funds also offer systematic investment facilitate, 

which are as follows: - SIP – Systematic investment plan, SWP – 

Systematic Withdrawal Plan, STP – Systematic Transfer Plan 

Such systematic approaches promote investment discipline, which is 

useful in long-term wealth creation and protection. 

 

 

QUES 5:- As per the SEBI regulations which of the following is the open-

ended equity scheme? 

 

A- Multi Cap Fund 

B- Focused Fund 

C- Contra Fund 

D- All of the above 

 

Ans- D 

 

Explanation: As per SEBI regulations, all three – Multi Cap Fund, 

Focused Fund, and Contra Fund – are open-ended equity schemes. 
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QUES 6:- Retirement Funds have a lock-in period of ……………..  

 

A- 3 years or till retirement age (whichever is earlier) 

B- 2 years or till retirement age (whichever is earlier) 

C- 5 years or till retirement age (whichever is earlier) 

D- 7 years or till retirement age (whichever is earlier) 

 

Ans- C 

Explanation: Retirement Fund: - An open-ended retirement solution–

oriented scheme has a lock-in of 5 years or till retirement age (whichever 

is earlier). This is meant for long-term planning related to acquiring a 

corpus for retirement. 

 

 

QUES 7:- State whether the following statement is True/False.   

Statement: The record of investors and their unit-holding must be 

maintained by AMC only. 

  

A- True 

B- False 

 

Ans- B 

Explanation: Investors invest in various schemes of the mutual fund. The 

record of investors and their unit-holding may be maintained by the AMC 

itself, or it can appoint a Registrar & Transfer Agent (RTA).    

 

 

 



 

 
5 

 

QUES 8:- State whether the following statement is True/False   

Statement: The independent directors of an AMC are eligible to be 

appointed as a trustee of a mutual fund. 

  

A- True 

B- False 

 

Ans- B 

Explanation: NO AMC and no director (including the independent 

director), officer, an employee of an AMC shall be eligible to be 

appointed as a trustee of a mutual fund. 

 

 

QUES 9:- A change in the control of the AMC can be made only with the 

prior approval of the ……….. 

  

A- Sponsors and SEBI 

B- Trustees and SEBI 

C- Trustees and AMFI 

D- Trustees and sponsors 

 

Ans- B 

Explanation: A change in the control of the AMC directly or indirectly can 

be made only with the prior approval of the trustees and SEBI. A written 

communication about the change in the control of the AMC is sent to 

each unit holder. 
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QUES 10:- Concerning the AMC organization, State whether the following 

statement is True/False   

Statement: Regarding the function of maintaining the investor's record, 

an AMC must appoint an RTA. 

  

A- True 

B- False 

 

Ans- B 

Explanation: The appointment of an RTA is done by the AMC; it is not 

compulsory to appoint an RTA. The AMC can choose to handle this 

activity in-house. All RTAS need to register with SEBI. 

 

 

QUES 11:- Regarding the Mutual Funds, State whether the following 

statement is true or false. 

Statement: The mutual fund shall not advance any loans.    

 

A- True 

B- False 

 

Ans- A 

Explanation: This is one of the general restrictions over mutual funds. 

The mutual fund shall not advance any loans. 
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QUES 12:- Under the SEBI advertisement code for Mutual funds, State 

whether the following statement is True or False. 

Statement: No advertisement shall directly or indirectly discredit other 

advertisements or make unfair competition.    

 

A- True 

B- False 

 

Ans- A 

Explanation: Under the SEBI advertisement code for Mutual funds, no 

advertisement shall directly or indirectly discredit other advertisements 

or make unfair competition. 

 

 

QUES 13:- In the case of mutual funds, what is the maximum number of 

nominees an investor can appoint?    

 

A- 2 

B- 3 

C- 4 

D- 5 

 

Ans- B 

Explanation: Investors' right to appoint Nominee: The investors can 

appoint up to 3 nominees, who will be entitled to the ‘Units ‘in the event 

of the demise of the investors. 
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QUES 14:- Which of the following is Scheme related document?   

 

A- SAI 

B- SID 

C- KIM 

D- Both A & B 

 

Ans- D 

Explanation: The legal documents that provide the information requires 

are available in the scheme related documents (SID & SAI) and the KIM. 

Scheme-related Documents can be used for making an informed 

investment decision. 

SID: Scheme Information Document 

SAI: Statement of additional information 

KIM: Key information memorandum 

 

 

QUES 15:- RISK-O-METER is the part of which document?   

 

A- SAI 

B- SID 

C- Trust Deed 

D- KIM 

 

Ans- B 

Explanation: The RISK-O-METER and statement of the suitability of the 

scheme are available on the front page of the SID. 
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QUES 16:- State whether the following statement is True/False. 

Statement: The interim Changes in SID, SAI, and KIM are updated 

through the issuance of an addendum.   

 

A- True 

B- False 

 

Ans- A 

Explanation: While the SID, SAI and KIM need to be updated periodically, 

the interim changes are updated through the issuance of an addendum. 

The addendum is considered to be a part of the scheme related 

documents and must accompany the KIM.  

 

 

QUES 17:- Mutual funds are distributed in India through………. 

 

A- Post offices 

B- AMC 

C- Bank Branches 

D- All of the above 

 

Ans- D 

Explanation: Mutual funds are distributed in India to the investor through 

multiple channels, individual mutual fund distributors, bank branches m 

national distributors through their branches or their sub-agents, post 

offices, and directly by AMC. 
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QUES 18:- Which of the following are the prerequisites to becoming 

Distributors of a mutual fund? 

 

A- Empanelment with AMCs 

B- Obtaining AMFI registration Number 

C- Obtaining NISM Certification 

D- All of the above 

 

Ans- D 

Explanation: An AMC may appoint an individual, bank, NBFC or 

distribution company as a distributor. To be eligible to sell or market 

mutual funds, the following are the compulsory prerequisite to becoming 

a distributor: 

Obtaining NISM certification 

Know your Distribution Requirements 

Obtaining the AMFI registration number 

Empanelment with AMCs 
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QUES 19:- Concerning the Distributors Commission, State whether the 

following statement is True/False. 

Statement: The distributors get a commission from AMC for their 

investment also. 

 

A- True 

B- False 

 

Ans- B 

Explanation: The Commission is payable to the distributors to mobilize 

money from their clients; Hence, no commission is payable to the 

distributor for their investments (self-business). 
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QUES 20:- Assume, a distributor mobilizes a sum with the following 

details. 

Investment amount: 500000,  

Trail Commission: 2% per Anum 

Calculate the upfront trail commission of a distributor for January 

month? 

 

A- 10000 

B- 1000 

C- 849 

D- 899 

 

Ans- C 

Explanation: Investment amount: 500000 

Trail Commission: 2% per Anum 

Trail Commission for a year = 500000* 2 % = 10,000 

Trail commission for a day = 10,000 / 365 = 27.397 

Trail Commission for January month = 27.397 * 31 (as 31 days are in 

January month) = 849.31 
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QUES 21:- Assume the Investment amount of 50,000 at a NAV of Rs. 

35.50 came from a first-time investor, and then calculate the number of 

units allotted to the investors. 

 

A- 1408.45 

B- 1404.22 

C- 1412.67 

D- None of the above 

 

Ans- B 

Explanation: Investment amount: 50,000, NAV: 35.50 Rs. 

Deductible transaction charge = 150Rs. (As this is first time investment) 

Units allotted will be = (50,000 – 150) / 35.50 = 1404.22 Rs. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
14 

 

QUES 22:- According to SEBI’s Fair valuation principles, the valuation 

policies and procedures shall be regularly reviewed at least ……… in a 

financial year. 

 

A- Twice 

B- Once 

C- Thrice 

D- Four Times 

 

Ans- B 

Explanation: According to SEBI’s Fair Valuation principle No.4: - The 

valuation policies and procedures shall be regularly reviewed (at least 

once in a financial year) by an independent auditor to seek to ensure 

their continued appropriateness. 

 

 

QUES 23:- Regarding the Valuation guidelines over traded securities, 

State whether the following statement is True/False. 

Statement: The securities shall be valued at the last quoted closing price 

on the stock exchange. 

 

A- True 

B- False 

 

Ans- A 

Explanation: Regarding the Valuation guidelines over traded securities, 

the securities shall be valued at the last quoted closing price on the 

stock exchange. 



 

 
15 

 

QUES 24:- Which of the following charge the investment and advisory 

fees to the mutual fund scheme? 

 

A- Trustee 

B- Sponsor 

C- AMC 

D- Custodian 

 

Ans- C 

Explanation: Investment and advisory fees are charged to the scheme by 

the AMC. The details of such fees are fully disclosed in the SID. 

 

 

QUES 25:- State the following statement is True/False. 

Statement: MF schemes are permitted to charge entry loads. 

 

A- True 

B- False 

 

Ans- B 

Explanation: In the present scenario, MFs are not permitted to charge 

entry loads. SEBI has banned entry loads. 
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