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[ “NISM Series VA Mutual Fund Distributors Certification Examination Mock” ]

QUES 1:- Which of the following is/are the factors to evaluate

investments.

A- Safety

B- Liquidity

C- Returns

D- All of the above

Ans-D
Explanation: There are many factors to evaluate the investment, such as
Safety, returns, liquidity, ticket size, tax deduction, etc. Out of them

Safety, liquidity & Returns are the most important factors.

QUES 2:- Which of the following is the behavioral bias in investment

Decision Making?

A- Availability Heuristic
B- Risk Profiling
C- The interest of the company

D- Profit Aversion

Ans- A

Explanation: Availability Heuristic is a behavioral bias in investment
decision-making that refers to the tendency for people to overestimate
the importance or likelihood of information that is readily available to

them.




QUES 3:- The MF Scheme'’s investment policy discloses

A- Assets Allocation
B- Investment Style
C- BothA&B

D- None of the Above

Ans-C

Explanation: Each mutual fund scheme starts with an investment
objective. Once the investment objective is finalised, the mutual fund
scheme’s investment policy is arrived at. This is to achieve the

investment objective. The policy includes Asset allocation & investment

style.




QUES 4:- Which of the following systematic approach to investments is
offered by MFs?

A- SIP

B- SWP

C- STP

D- All of the above

Ans-D

Explanation: Mutual funds also offer systematic investment facilitate,
which are as follows: - SIP — Systematic investment plan, SWP -
Systematic Withdrawal Plan, STP — Systematic Transfer Plan

Such systematic approaches promote investment discipline, which is

useful in long-term wealth creation and protection.

QUES 5:- As per the SEBI regulations which of the following is the open-

ended equity scheme?

A- Multi Cap Fund
B- Focused Fund
C- Contra Fund

D- All of the above

Ans-D

Explanation: As per SEBI regulations, all three — Multi Cap Fund,

Focused Fund, and Contra Fund — are open-ended equity schemes.
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QUES 6:- Retirement Funds have a lock-in period of .................

A- 3 years or till retirement age (whichever is earlier)
B- 2 years or till retirement age (whichever is earlier)
C- 5 years or till retirement age (whichever is earlier)

D- 7 years or till retirement age (whichever is earlier)

Ans-C

Explanation: Retirement Fund: - An open-ended retirement solution-—
oriented scheme has a lock-in of 5 years or till retirement age (whichever
is earlier). This is meant for long-term planning related to acquiring a

corpus for retirement.

QUES 7:- State whether the following statement is True/False.
Statement: The record of investors and their unit-holding must be

maintained by AMC only.

A- True
B- False

Ans-B
Explanation: Investors invest in various schemes of the mutual fund. The
record of investors and their unit-holding may be maintained by the AMC

itself, or it can appoint a Registrar & Transfer Agent (RTA).




QUES 8:- State whether the following statement is True/False
Statement: The independent directors of an AMC are eligible to be

appointed as a trustee of a mutual fund.

A- True

B- False

Ans- B
Explanation. NO AMC and no director (including the independent
director), officer, an employee of an AMC shall be eligible to be

appointed as a trustee of a mutual fund.

QUES 9:- A change in the control of the AMC can be made only with the

prior approval of the ...........

A- Sponsors and SEBI
B- Trustees and SEBI
C- Trustees and AMFI

D- Trustees and sponsors

Ans-B

Explanation: A change in the control of the AMC directly or indirectly can
be made only with the prior approval of the trustees and SEBI. A written
communication about the change in the control of the AMC is sent to

each unit holder.




QUES 10:- Concerning the AMC organization, State whether the following
statement is True/False
Statement: Regarding the function of maintaining the investor's record,

an AMC must appoint an RTA.

A- True

B- False

Ans- B

Explanation: The appointment of an RTA is done by the AMC; it is not
compulsory to appoint an RTA. The AMC can choose to handle this
activity in-house. All RTAS need to register with SEBI.

QUES 11:- Regarding the Mutual Funds, State whether the following
statement is true or false.

Statement: The mutual fund shall not advance any loans.

A- True
B- False

Ans- A
Explanation: This is one of the general restrictions over mutual funds.

The mutual fund shall not advance any loans.




QUES 12:- Under the SEBI advertisement code for Mutual funds, State
whether the following statement is True or False.
Statement: No advertisement shall directly or indirectly discredit other

advertisements or make unfair competition.

A- True

B- False

Ans- A
Explanation: Under the SEBI advertisement code for Mutual funds, no
advertisement shall directly or indirectly discredit other advertisements

or make unfair competition.

QUES 13:- In the case of mutual funds, what is the maximum number of

nominees an investor can appoint?

A- 2
B- 3
C-4
D- 5

Ans-B
Explanation: Investors' right to appoint Nominee: The investors can
appoint up to 3 nominees, who will be entitled to the ‘Units ‘in the event

of the demise of the investors.




QUES 14:- Which of the following is Scheme related document?

A- SAI
B- SID
C- KIM
D- BothA&B

Ans-D

Explanation: The legal documents that provide the information requires
are available in the scheme related documents (SID & SAI) and the KIM.
Scheme-related Documents can be used for making an informed
investment decision.

SID: Scheme Information Document

SAl: Statement of additional information

KIM: Key information memorandum

QUES 15:- RISK-O-METER is the part of which document?

A- SAl
B- SID
C- Trust Deed
D- KIM

Ans- B
Explanation: The RISK-O-METER and statement of the suitability of the

scheme are available on the front page of the SID.




QUES 16:- State whether the following statement is True/False.
Statement: The interim Changes in SID, SAl, and KIM are updated

through the issuance of an addendum.

A- True

B- False

Ans- A

Explanation: While the SID, SAl and KIM need to be updated periodically,
the interim changes are updated through the issuance of an addendum.
The addendum is considered to be a part of the scheme related

documents and must accompany the KIM.

QUES 17:- Mutual funds are distributed in India through..........

A- Post offices

B- AMC

C- Bank Branches
D- All of the above

Ans-D

Explanation: Mutual funds are distributed in India to the investor through
multiple channels, individual mutual fund distributors, bank branches m
national distributors through their branches or their sub-agents, post

offices, and directly by AMC.




QUES 18:- Which of the following are the prerequisites to becoming

Distributors of a mutual fund?

A- Empanelment with AMCs

B- Obtaining AMFI registration Number
C- Obtaining NISM Certification

D- All of the above

Ans-D

Explanation:. An AMC may appoint an individual, bank, NBFC or
distribution company as a distributor. To be eligible to sell or market
mutual funds, the following are the compulsory prerequisite to becoming
a distributor:

Obtaining NISM certification

Know your Distribution Requirements

Obtaining the AMFI registration number

Empanelment with AMCs

10



QUES 19:- Concerning the Distributors Commission, State whether the
following statement is True/False.
Statement: The distributors get a commission from AMC for their

investment also.

A- True

B- False

Ans-B
Explanation: The Commission is payable to the distributors to mobilize
money from their clients; Hence, no commission is payable to the

distributor for their investments (self-business).
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QUES 20:- Assume, a distributor mobilizes a sum with the following
details.

Investment amount: 500000,

Trail Commission: 2% per Anum

Calculate the upfront trail commission of a distributor for January

month?

A- 10000
B- 1000
C- 849
D- 899

Ans-C

Explanation: Investment amount: 500000

Trail Commission: 2% per Anum

Trail Commission for a year = 500000* 2 % = 10,000

Trail commission for a day = 10,000 / 365 = 27.397

Trail Commission for January month = 27.397 * 31 (as 31 days are in

January month) = 849.31

12



QUES 21:- Assume the Investment amount of 50,000 at a NAV of Rs.
35.50 came from a first-time investor, and then calculate the number of

units allotted to the investors.

A- 1408.45
B- 1404.22
C- 1412.67

D- None of the above

Ans-B
Explanation: Investment amount: 50,000, NAV: 35.50 Rs.
Deductible transaction charge = 150Rs. (As this is first time investment)

Units allotted will be = (50,000 — 150) / 35.50 = 1404.22 Rs.

13



QUES 22:- According to SEBI's Fair valuation principles, the valuation
policies and procedures shall be regularly reviewed at least ......... in a

financial year.

A- Twice
B- Once
C- Thrice

D- Four Times

Ans-B

Explanation: According to SEBI's Fair Valuation principle No.4: - The
valuation policies and procedures shall be regularly reviewed (at least
once in a financial year) by an independent auditor to seek to ensure

their continued appropriateness.

QUES 23:- Regarding the Valuation guidelines over traded securities,
State whether the following statement is True/False.
Statement: The securities shall be valued at the last quoted closing price

on the stock exchange.

A- True
B- False

Ans- A
Explanation: Regarding the Valuation guidelines over traded securities,
the securities shall be valued at the last quoted closing price on the

stock exchange.
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QUES 24:- Which of the following charge the investment and advisory

fees to the mutual fund scheme?

A- Trustee
B- Sponsor
C- AMC

D- Custodian

Ans-C
Explanation: Investment and advisory fees are charged to the scheme by

the AMC. The details of such fees are fully disclosed in the SID.

QUES 25:- State the following statement is True/False.

Statement: MF schemes are permitted to charge entry loads.

A- True

B- False

Ans-B
Explanation: In the present scenario, MFs are not permitted to charge

entry loads. SEBI has banned entry loads.
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Vikas Sharma
Faundar ‘-
Financial Street

T

Youth in India Embrace
Stock Market Investments

...........................................................................

The financial world s changing so fast and everyone wants to be
on the profit side. That's why individual investors and students
reqularly take investor awareness programmes. Recently, IAP was
conducted at a private management college in Gwalior where
Individual investors and management students learn about the
post-effect of covid -19 on jobs economy and investment.

As we all know, The Covid-19 pandemic was the worst crisis
since World War-2. Financial, soclal, and other consequences of
COVID-19 will remaln for many years. But as we know, everything
has its pros and cons. In Indian History, for the first time ever,
Demat Account across 10 Core. The Coronavirus badly hit the
stock market all over the world, but the Indian economy witnessed
a new investment trend, According to the data, Before Cavid-19In
March 2020, there were 4 crore demat accounts and only in 2-3
years 6 crores of new accounts were reported.

As a country with the largest young population, expecting a
booming economy, Indianyoung Investors show an unprecedented
degree of financial prudence. Most young investors directly invest
In the market, without having proper knowledge.

You must have heard of Rakesh Jhunjhunwala and Warren
Baffett , we know them as a big bull. They have made billions
of dollars in the linancial market, They used time as money and
converted thelr money into wealth

Benjamin Graham,known as the ‘Father of Investment,’ famously
stated,"Investing In knowledge yields the most profitable interest.”

According to NSE, 80 to 90 percent of Investors lose their hard-
earned money in option and day trading, Beware of fraud on
YouTube and telegram channels. Atleast invest 10% in education
of your investment.

HOW TO SELECT A MULTI-BAGGER STOCK?
Before selecting a multi-bagger stock, investors must investigate
the business,

HERE ARE SOME KEY FACTORS FOR SELECTING
MULTI-BAGGER STOCKS:

O Strong Management: A business cannot succeed without
strong management, Look at multiple aspects, like diversion of
funds, pledging of shares, board independence, discipline, and
obligation.

© Promoter Holding: Find a stack that has good promoter
holding which shows promoter confidence in their business.

© Good Earning: An investor earns money when the company
makes profits. Keep your eyes an the PE ratio and EPS.

Another crucial element lies in the marginal allocation of funds,
Utilising technical analysis for enhanced timing and upholding 2
robust risk managemeant strategy are imperative. For Instance, a
group of acquaintances invested 1,000 rupees in I in 1980,
which burgeoned to 1894 crores by 2021.
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About Us

Financial Street is a well-recognized name in the financial market
education. We are specializes in training investors and providing high
quality training to investors and traders across the country. Our vision is
to be the most sought after learning provider in the areas of finance and
leadership learning.

Financial Street is a group of professionals; our educational program
is anchored around that philosophy. Our program is guided by our vision
and mission.

We Offer Mock Test Series
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Contact Us

Financial Street
136, Mayur Nagar, Thatipur, Gwalior 474011(M.P.)
Email: contact.fstreet@gmail.com
Web: https://www.financialstreet.in/

Call: (91)-6264537290




About the Author

This Mock Test is developed by
Mr. Vikas Sharma (Financial
Analyst & Having more than 15
years’ Experience in Financial
Market) in coordination with the
Team of Financial Street. Mock
Test is reviewed by Dr. Uma
(Professor PHD in Economics).

“THANK YOU"
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