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[ “NISM Series XV Research Analyst Certification Examination Mock Test” ]

QUES 1:- Which of the following information, an RA need to evaluate the

investment?

A- Company-specific information
B- Macro & micro economic factors
C- Industry-specific information

D- All of the above

Ans-D

Explanation: Data and information are imperative to the function of the
research analyst. RAs need information pertinent to the investment
being evaluated, that include the following:- Macro and micro economic

factors, Industry-specific information, Company-specific information

QUES 2:- Which of the following type of analyst work for firms that

provide investment banking, broking, advisory services for clients?

A- Buy-side Analyst

B- Sell-side Analyst

C- Independent Analyst
D- All of the above

Ans-B
Explanation: Sell-side Analyst work for firms that provide investment

banking, broking, advisory services for clients.




QUES 3:- Consider the following statement regarding securities and state
whether it is true / false?

Statement: Securities doesn’t provide an opportunity to the investors to

exit.

A- True

B- False

Ans-B
Explanation: securities also provide a mechanism for issuers to raise
money for long term while providing an opportunity to the investors to

exit.

QUES 4:- Which of the following is not a regulator related to equity

shares?

A- SEBI
B- Regulators under the companies Act
C- RBI

D- None of the above

Ans-C
Explanation: Regulators related to Equity shares are as follows
SEBI

Regulators under the compnies Act




QUES 5:- Which of the following is not true for the Equity investment?

A- Equity investors are owners of the business.

B- Equity investors participate in the management of the business

C- Equity investors’ claim is restricted to the periodic fixed coupons
and principal repayment on maturity.

D- Equity investors do not enjoy any fixed return or return of principal

invested

Ans-C

Explanation: Below are some characteristics for the equity investment:
Equity capital is available for the company to use as long as it is needed.
Equity investors do not enjoy any fixed return or return of principal
invested.

Equity investors are owners of the business.

Equity investors participate in the management of the business.

Residual profits of the business belong to the equity investors.




QUES 6:- Consider the following statement and state whether it is
True/False?

Statement: The face value of a company’s share never changes.

A- True

B- False

Ans-B
Explanation: The face value of a company’'s share does not usually

change unless the company decides to split or consolidate its shares.

QUES 7:- .......... involves identifying the specific security or set of

securities that should be purchased or sold.

A- Passive investing
B- Active investing
C- Direct investing

D- Regular investing

Ans-B

Explanation: Active investing involves identifying the specific security or
set of securities that should be purchased or sold. It involves constant
evaluation of every security in the investment portfolio so that investors

can sell securities that are priced above their fair value.




QUES 8:- Consider the following statement and state whether it is
True/Fale?
Statement: Trading Volumes are important parameters to confirm a

trend.

A- True

B- False

Ans- A

Explanation: Trading volumes are important parameters to confirm a
trend. An upward or downward trend should be accompanied by strong
volumes. If a trend is not supported by volumes or the volumes

decrease, it may indicate a weakness in the trend.

QUES 9:- Consider the following statement and state whether it is
true/false?
Statement: macroeconomics focuses on individual households and

firms, microeconomics deals with the economy as a whole.

A- True

B- False

Ans-B
Explanation: Microeconomics focuses on individual households and

firms, macroeconomics deals with the economy as a whole.




QUES 10:- Monetary Policy is administered by?

A- Government of India
B- Reserve Bank of India
C- SEBI

D- BothA&B

Ans-B
Explanation: Monetary Policy is administered by the Reserve Bank of

India (RBI) to regulate money supply, inflation, and interest rates in the

economy.

QUES 11:- Which of the following is the method to measure National

Income of an economy?

A- Product Method
B- Income Method
C- Expenditure Method
D- All of the above

Ans-D

Explanation: Following are the method to measure the National Income
of an economy-

Product Method

Income Method

Expenditure Method




QUES 12:- Which of the following is not the category of industries based

on the cyclical nature?

A- Defensive industries
B- Semi-cyclical industries
C- Deep cyclical industries

D- Full-cyclical industries

Ans-D
Explanation: Based on the cyclical nature, industries can be classified
into three following categories:- Defensive industries, Semi cyclical

industries, Deep cyclical industries

QUES 13:- Based on the cyclical nature, which of the following is an

example of Deep-cyclical industries?

A- Healthcare
B- Capital Goods industry
C- Consumer durables industry

D- None of the above

Ans-B
Explanation: Capital goods industry exhibits traits of deep cyclical

industries.




QUES 14:- Which of the following is a company factor that affects pricing

power?

A- Competition intensity
B- Brand affinity
C- Price elasticity

D- None of the above

Ans-B

Explanation: There are certain company specific factors that affect
pricing power, Company-specific factors include its natural leadership
position in the industry, brand affinity among customers and its cost

base.

QUES 15:- As per the SEBI Regulations, listed companies need to publish

consolidated financial statements on ..........

A- Quarterly basis
B- Monthly basis
C- Half yearly basis

D- Annual Basis

Ans-D
Explanation: SEBI regulations require listed companies to publish

consolidated financial statements on an annual basis.




QUES 16:- A company has to pay dividends within ... of its

declaration.

A- 7 days

B- 15 days
C- 30 days
D- 60 days

Ans-C
Explanation: A company may declare ‘interim dividends' during the
financial year and a ‘final dividend' at the end of the year. A company has

to pay dividends within 30 days of its declaration.

QUES 17:- Which of the following is not an approach to Asset valuation?

A- Cost based valuation
B- Cash flow valuation
C- Demand based valuation

D- Selling price base valuation

Ans-C
Explanation: Following are the approaches to asset valuation:- Cost

based valuation, Cash flow valuation, Selling price-based valuation




QUES 18:- With respect to return on investment CAGR is?

A- Complete annual growth rate
B- Compounded Absolute growth rate
C- Compounded Annual Growth Rate

D- Combined Annual Growth Rate

Ans-C
Explanation: CAGR (Compounded Annual Growth Rate) is calculated as

the rate of return at which the original investment grows to the final

investment value.

QUES 19:- Which of the following is characteristic of a good research

report?

A- Clarity of data

B- Simplicity of delivery
C- Narratives structure
D- All of the above

Ans-D

Explanation: A good research should have followed characteristics as:
Clarity of Data

Simplicity of delivery

Presenting the argument clearly

Narrative structure

Create customized reports according to the reader type

10



QUES 20:- Which of the following is function of RBI?

A- Developmental role

B- Manager of Foreign Exchange

C- Regulator and supervisor of financial system
D- All of the above

Ans-D

Explanation: Following are the main functions of RBI:

Monetary authority, Regulator and supervisor of the financial system,
Manager of foreign exchange, Issuer of currency, Developmental role,

Banking functions

QUES 21:- If a company has issued 10 Lakh shares with Face Value Rs.

20, then calculate the equity capital of the company.

A- Rs.100 Lakh
B- Rs.200 Lakh
C- Rs. 2 Lakh
D- Rs. 50,000

Ans-B
Explanation: Number of shared issued * Face Value

=10 Lakh * Rs. 20 = Rs. 200 Lakh

11



QUES 22:- According to the Balance sheet of any company, read the
following information and calculate the working capital of the company.
Current assets: Rs. 500 billion

Current Liability: Rs. 750 billion

A- Negative Rs. 1000 billion
B- Negative Rs. 250 billion
C- Negative Rs. 15 billion

D- None of the above

Ans-B
Explanation: Working Capital = Current assets - current liabilities = 500 -
750 = - 250 billion rupees.

QUES 23:- Consider a company announced a dividend of Rs.10 per share

and current price of stock is Rs. 100, calculate the Dividend yield?

A- 1%
B- 10%
C- 0.1%
D- 5%

Ans-B
Explanation: Dividend yield = Dividend per share / current price of stock
=(10/100) *100 = 10%

12



QUES 24:- A company has Net Sales of Rs. 80,00,000 and Total Assets
of Rs. 40,00,000. What is the Asset Turnover?

A-1.5
B- 2.0
C-2.5
D- 3.0

Ans- B
Explanation: Asset Turnover = Net Sales / Total Assets = 80,00,000 /
40,00,000 =2.0

QUES 25:- A company has an Earnings Before Interest (EBIT) of Rs.
20,00,000 and Capital Employed of Rs. 60,00,000. What is the Return on
Capital Employed (ROCE)?

A- 15.65%
B- 33.33%
C- 25.35%
D- 22.25%

Ans-B
Explanation: ROCE = (EBIT / Capital Employed) * 100 = (20,00,000 /
60,00,000) * 100 = 33.33%

13
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Vikas Sharma
Faundar ‘-
Financial Street

T

Youth in India Embrace
Stock Market Investments

...........................................................................

The financial world s changing so fast and everyone wants to be
on the profit side. That's why individual investors and students
reqularly take investor awareness programmes. Recently, IAP was
conducted at a private management college in Gwalior where
Individual investors and management students learn about the
post-effect of covid -19 on jobs economy and investment.

As we all know, The Covid-19 pandemic was the worst crisis
since World War-2. Financial, soclal, and other consequences of
COVID-19 will remaln for many years. But as we know, everything
has its pros and cons. In Indian History, for the first time ever,
Demat Account across 10 Core. The Coronavirus badly hit the
stock market all over the world, but the Indian economy witnessed
a new investment trend, According to the data, Before Cavid-19In
March 2020, there were 4 crore demat accounts and only in 2-3
years 6 crores of new accounts were reported.

As a country with the largest young population, expecting a
booming economy, Indianyoung Investors show an unprecedented
degree of financial prudence. Most young investors directly invest
In the market, without having proper knowledge.

You must have heard of Rakesh Jhunjhunwala and Warren
Baffett , we know them as a big bull. They have made billions
of dollars in the linancial market, They used time as money and
converted thelr money into wealth

Benjamin Graham,known as the ‘Father of Investment,’ famously
stated,"Investing In knowledge yields the most profitable interest.”

According to NSE, 80 to 90 percent of Investors lose their hard-
earned money in option and day trading, Beware of fraud on
YouTube and telegram channels. Atleast invest 10% in education
of your investment.

HOW TO SELECT A MULTI-BAGGER STOCK?
Before selecting a multi-bagger stock, investors must investigate
the business,

HERE ARE SOME KEY FACTORS FOR SELECTING
MULTI-BAGGER STOCKS:

O Strong Management: A business cannot succeed without
strong management, Look at multiple aspects, like diversion of
funds, pledging of shares, board independence, discipline, and
obligation.

© Promoter Holding: Find a stack that has good promoter
holding which shows promoter confidence in their business.

© Good Earning: An investor earns money when the company
makes profits. Keep your eyes an the PE ratio and EPS.

Another crucial element lies in the marginal allocation of funds,
Utilising technical analysis for enhanced timing and upholding 2
robust risk managemeant strategy are imperative. For Instance, a
group of acquaintances invested 1,000 rupees in I in 1980,
which burgeoned to 1894 crores by 2021.
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About Us

Financial Street is a well-recognized name in the financial market
education. We are specializes in training investors and providing high
quality training to investors and traders across the country. Our vision is
to be the most sought after learning provider in the areas of finance and
leadership learning.

Financial Street is a group of professionals; our educational program
is anchored around that philosophy. Our program is guided by our vision
and mission.

We Offer Mock Test Series
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Contact Us

Financial Street
136, Mayur Nagar, Thatipur, Gwalior 474011(M.P.)
Email: contact.fstreet@gmail.com
Web: https://www.financialstreet.in/

Call: (91)-6264537290
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