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[ “NISM-Series-XIl Securities Markets Foundation Certification Examination Mock Test” ]

QUES 1:- Which of the following is part of the financial market?

A- Money Market
B- Debt Market

C- Equity Market
D- All of the above

Ans-D
Explanation: Financial Market consists of various types of market as

follows: -Money Market, Debt Market, Equity Market

QUES 02:- Consider the following statement and state whether it is
true/false?

Statement: Retail investors invest large sum of money and use
specialised knowledge and investment skills for the purpose of

investment.

A- True

B- False

Ans-B
Explanation: Institutional investors are organizations that invest large

sum of money and employ specialised knowledge and investment skills.




QUES 03:- Authorised persons are agents of?

A- Stock exchange
B- Underwriters
C- Stock Brokers

D- None of the above

Ans-C
Explanation: Authorized persons (AP) are agents of the brokers
(previously known as sub-brokers) and are registered with the respective

stock exchanges.

QUES 04:- In case of a business failed who ranked last for claiming in

profit as well as company’s assets.

A- Lenders
B- Employees
C- Equity shareholders

D- Preference shareholders

Ans-C
Explanation: If a business were to fail, the proceeds from liquidation of
assets, Equity shareholders are the last one in the rank/priority for

claiming the profits as well as company’s assets




QUES 05:- Debt instrument of private corporate sector in Indian market is

called?

A- Bonds
B- Debentures
C- Debt shares

D- Certificate of deposits

Ans-B
Explanation: Debt instrument of private corporate sector in Indian

market is called debentures.

QUES 06:- Consider the following statement and state whether it is
true/False?

Statement: The purpose of the money market is to enable institutions
and companies to meet short-term funding needs by borrowing and

lending from each other.

A- True

B- False

Ans- A
Explanation: The purpose of the money market is to enable institutions
and companies to meet short-term funding needs by borrowing and

lending from each other.




QUES 07:- Which of the following is the benefit of investing in debt

securities?

A- Fixed Income
B- Fixed Tenor
C- BothA&B

D- None of the above

Ans-C
Explanation: Following are the benefits of investing in debt securities:

Fixed Income and Fixed Tenor

QUES 08:- Consider the following statement regarding the Derivatives,
and state whether it is True/False?

Statement: A Derivative is product who has its own value.

A- True
B- False

Ans-B
Explanation: A derivative is a financial instrument whose value is derived

from the value of some other asset known as the underlying.




QUES 09:- Assume, the market price of a share is Rs. 100 & Earnings per

share is Rs.25, what will be the Price to earnings ratio for this share?

A- 2500
B- 0.25
C- 4

D- None of the above

Ans-C
Explanation: Price to Earnings Ratio (P/E Ratio) = Market Price per share
/ Earnings Per Share (EPS)

Here in above example: =100/ 25 =4

QUES 10:- According to the discounted cash flow model, the stock value

can be estimated by?

A- Earnings

B- Growth

C- Dividends

D- All of the above

Ans-D
Explanation: According to the discounted cash flow model, the stock

value can be estimated by:- Earnings, Growth, Dividends




QUES 11:- Which of the following is called securities exchange?

A- Primary market
B- Secondary market
C- Tertiary market

D- None of these

Ans-B
Explanation: Secondary market where trades in already listed securities

take place is called securities exchange.

QUES 12:- Consider the following statement and state whether it is
true/false?
Statement: Companies act provides the detailed guidelines on raising

capital through issue of securities by a company.

A- True
B- False

Ans- A
Explanation: Companies act provides the detailed guidelines on raising

capital through issue of securities by a company.




QUES 13:- What will be the impact on percentage holding of existing

shareholders in case of Fresh issue?

A- Increases
B- Decreases
C- No change

D- None of the above

Ans- B
Explanation: In case of fresh issues, new shares are issued and share
capital of company increases while percentage holding of existing

shareholders will come down.

QUES 14:- IPO market segment is operated from ........... during the IPO.

A- 9:00 AM to 5:00 PM
B- 9:15 AMto 5:15 PM
C- 9:30 AM to 5:30 PM
D- 10:00 AM to 5:00 PM

Ans-D
Explanation: IPO market segment is operated from 10:00 AM to 5:00 PM
during the IPO.




QUES 15:- Which of the following Instruments are traded in secondary

markets?

A- Security issued in primary market

B- Privately placed debt or equity securities
C- Derivatives of primary securities

D- All of the above

Ans-D
Explanation: Following instruments are traded in the secondary market:-
Security issued in primary market, Privately placed debt or equity

securities, Derivatives of primary securities

QUES 16:- Consider the following statement and state whether it is
true/false?
Statement: Stock exchange members can either be a trading member or

clearing member but can'’t be both.

A- True

B- False

Ans-B
Explanation: Stock exchange members can either be a trading member

or clearing member as well as both.




QUES 17:- Which of the following is the international stock exchange in

India?

A- NSE IFSC
B- India INX
C- BothA&B

D- None of the above

Ans-C

Explanation: Following are the international stock exchange set up in
GIFT city:

NSE IFSC by NSE

India INX by BSE

QUES 18:- ISIN is.........

A- Invested Securities Identification Number
B- Indian Securities Identification Number
C- International Securities Identification Number

D- None of the above

Ans-C
Explanation: Each security listed on an exchange has a securities

symbol and a unique International Securities ldentification Number
(ISIN).




QUES 19:- In case of sale of an option in securities, the STT is paid by?

A- Seller
B- Purchaser
C- BothA&B

D- None of the above

Ans- A
Explanation: In case of sale of an option in securities, the STT is paid by

seller on the option premium

QUES 20:- ......... is a measure of the cost incurred due to the bid ask

spread.

A- Spread cost
B- Trading cost
C- Impact cost

D- Margin cost

Ans-C
Explanation: Impact cost is a measure of the cost incurred due to the bid

ask spread.

10



QUES 21:- Through investment in mutual funds, an investor can get

access to ......coceeveeene.

A- Equities

B- Bonds

C- Money market instruments
D- All of the Above

Ans-D
Explanation: Through investment in a mutual fund, an investor can get
access to equities, bonds, money market instruments, and/ or other

securities, Asset classes.

QUES 22:- What is NAV?

A- New Asset Value
B- Net Asset Value
C- Natural Asset Value

D- Neutral Asset Value

Ans- B

Explanation: NAV is Net Asset Value; it is related to the mutual funds.

11



QUES 23:- For a scheme, a unit holder's unit balance is 1 Lac, & NAV is

20. What will be the Current value of unit holders’ investment?

A- 1 Lac
B- 2 Lacs
C- 10 Lacs
D- 20 Lacs

Ans-D

Explanation: Current value of investments = unit balance in the investor’s
account * current NAV

In the above Question Unit balance is 1 Lac & Current NAV is 20

Current value of investment = 1Lac * 20 = 20 Lac

QUES 24:- ............. imposed on the investors at the time of existing

from a MF scheme.

A- Exist charge

B- Redemption charge
C- Exit load

D- Unit sell charge

Ans-C
Explanation: Exit load imposed on the investors at the time of exiting

from a MF scheme.

12



QUES 25:- As per the ELSS, what minimum % of the ELSS funds should

be invested in equity and equity-related instruments?

A- 65%
B- 75%
C- 80%
D- 85%

Ans-C
Explanation: In case of ELSS scheme, at least 80% of the ELSS funds

should be invested in equity and equity-related instruments.

13
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Vikas Sharma
Faundar ‘-
Financial Street

T

Youth in India Embrace
Stock Market Investments

...........................................................................

The financial world s changing so fast and everyone wants to be
on the profit side. That's why individual investors and students
reqularly take investor awareness programmes. Recently, IAP was
conducted at a private management college in Gwalior where
Individual investors and management students learn about the
post-effect of covid -19 on jobs economy and investment.

As we all know, The Covid-19 pandemic was the worst crisis
since World War-2. Financial, soclal, and other consequences of
COVID-19 will remaln for many years. But as we know, everything
has its pros and cons. In Indian History, for the first time ever,
Demat Account across 10 Core. The Coronavirus badly hit the
stock market all over the world, but the Indian economy witnessed
a new investment trend, According to the data, Before Cavid-19In
March 2020, there were 4 crore demat accounts and only in 2-3
years 6 crores of new accounts were reported.

As a country with the largest young population, expecting a
booming economy, Indianyoung Investors show an unprecedented
degree of financial prudence. Most young investors directly invest
In the market, without having proper knowledge.

You must have heard of Rakesh Jhunjhunwala and Warren
Baffett , we know them as a big bull. They have made billions
of dollars in the linancial market, They used time as money and
converted thelr money into wealth

Benjamin Graham,known as the ‘Father of Investment,’ famously
stated,"Investing In knowledge yields the most profitable interest.”

According to NSE, 80 to 90 percent of Investors lose their hard-
earned money in option and day trading, Beware of fraud on
YouTube and telegram channels. Atleast invest 10% in education
of your investment.

HOW TO SELECT A MULTI-BAGGER STOCK?
Before selecting a multi-bagger stock, investors must investigate
the business,

HERE ARE SOME KEY FACTORS FOR SELECTING
MULTI-BAGGER STOCKS:

O Strong Management: A business cannot succeed without
strong management, Look at multiple aspects, like diversion of
funds, pledging of shares, board independence, discipline, and
obligation.

© Promoter Holding: Find a stack that has good promoter
holding which shows promoter confidence in their business.

© Good Earning: An investor earns money when the company
makes profits. Keep your eyes an the PE ratio and EPS.

Another crucial element lies in the marginal allocation of funds,
Utilising technical analysis for enhanced timing and upholding 2
robust risk managemeant strategy are imperative. For Instance, a
group of acquaintances invested 1,000 rupees in I in 1980,
which burgeoned to 1894 crores by 2021.
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About Us

Financial Street is a well-recognized name in the financial market
education. We are specializes in training investors and providing high
quality training to investors and traders across the country. Our vision is
to be the most sought after learning provider in the areas of finance and
leadership learning.

Financial Street is a group of professionals; our educational program
is anchored around that philosophy. Our program is guided by our vision
and mission.

We Offer Mock Test Series

() NSE A
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NCFM Certification *._I_I,.{,Eﬁm
Contact Us

Financial Street
136, Mayur Nagar, Thatipur, Gwalior 474011(M.P.)
Email: contact.fstreet@gmail.com
Web: https://www.financialstreet.in/

Call: (91)-6264537290
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Mr. Vikas Sharma (Financial
Analyst & Having more than 15
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Market) in coordination with the
Team of Financial Street. Mock
Test is reviewed by Dr. Uma
(Professor PHD in Economics).

“THANK YOU"
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