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QUES 1:- Which of the following is part of the financial market? 

 

A- Money Market 

B- Debt Market 

C- Equity Market 

D- All of the above 

 

Ans- D 

Explanation: Financial Market consists of various types of market as 

follows: -Money Market, Debt Market, Equity Market 

 

 

QUES 02:- Consider the following statement and state whether it is 

true/false? 

Statement: Retail investors invest large sum of money and use 

specialised knowledge and investment skills for the purpose of 

investment. 

 

A- True 

B- False 

 

Ans- B 

Explanation: Institutional investors are organizations that invest large 

sum of money and employ specialised knowledge and investment skills. 

 

 

 

“NISM-Series-XII Securities Markets Foundation Certification Examination Mock Test” 



 

 
2 

 

QUES 03:- Authorised persons are agents of? 

 

A- Stock exchange 

B- Underwriters 

C- Stock Brokers 

D- None of the above 

 

Ans- C 

Explanation: Authorized persons (AP) are agents of the brokers 

(previously known as sub-brokers) and are registered with the respective 

stock exchanges. 

 

 

QUES 04:- In case of a business failed who ranked last for claiming in 

profit as well as company’s assets. 

 

A- Lenders 

B- Employees 

C- Equity shareholders 

D- Preference shareholders 

 

Ans- C 

Explanation: If a business were to fail, the proceeds from liquidation of 

assets, Equity shareholders are the last one in the rank/priority for 

claiming the profits as well as company’s assets 
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QUES 05:- Debt instrument of private corporate sector in Indian market is 

called? 

 

A- Bonds 

B- Debentures 

C- Debt shares 

D- Certificate of deposits 

 

Ans- B 

Explanation: Debt instrument of private corporate sector in Indian 

market is called debentures. 

 

 

QUES 06:- Consider the following statement and state whether it is 

true/False? 

Statement: The purpose of the money market is to enable institutions 

and companies to meet short-term funding needs by borrowing and 

lending from each other. 

 

A- True 

B- False 

 

Ans- A 

Explanation: The purpose of the money market is to enable institutions 

and companies to meet short-term funding needs by borrowing and 

lending from each other. 
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QUES 07:- Which of the following is the benefit of investing in debt 

securities? 

 

A- Fixed Income 

B- Fixed Tenor 

C- Both A & B  

D- None of the above 

 

Ans- C 

Explanation: Following are the benefits of investing in debt securities: 

Fixed Income and Fixed Tenor 

 

 

QUES 08:- Consider the following statement regarding the Derivatives, 

and state whether it is True/False? 

Statement: A Derivative is product who has its own value. 

 

A- True 

B- False 

 

Ans- B 

Explanation: A derivative is a financial instrument whose value is derived 

from the value of some other asset known as the underlying. 
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QUES 09:- Assume, the market price of a share is Rs. 100 & Earnings per 

share is Rs.25, what will be the Price to earnings ratio for this share? 

 

A- 2500 

B- 0.25 

C- 4 

D- None of the above 

 

Ans- C 

Explanation: Price to Earnings Ratio (P/E Ratio) = Market Price per share 

/ Earnings Per Share (EPS) 

Here in above example: = 100 / 25 = 4  

 

 

QUES 10:- According to the discounted cash flow model, the stock value 

can be estimated by? 

 

A- Earnings 

B- Growth 

C- Dividends 

D- All of the above 

 

Ans- D 

Explanation: According to the discounted cash flow model, the stock 

value can be estimated by:- Earnings, Growth, Dividends 
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QUES 11:- Which of the following is called securities exchange? 

 

A- Primary market 

B- Secondary market 

C- Tertiary market 

D- None of these 

 

Ans- B 

Explanation: Secondary market where trades in already listed securities 

take place is called securities exchange. 

 

 

QUES 12:- Consider the following statement and state whether it is 

true/false? 

Statement: Companies act provides the detailed guidelines on raising 

capital through issue of securities by a company. 

 

A- True 

B- False 

 

Ans- A  

Explanation: Companies act provides the detailed guidelines on raising 

capital through issue of securities by a company. 
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QUES 13:- What will be the impact on percentage holding of existing 

shareholders in case of Fresh issue? 

 

A- Increases 

B- Decreases 

C- No change 

D- None of the above 

 

Ans- B  

Explanation: In case of fresh issues, new shares are issued and share 

capital of company increases while percentage holding of existing 

shareholders will come down. 

 

 

QUES 14:- IPO market segment is operated from ……….. during the IPO. 

 

A- 9:00 AM to 5:00 PM 

B- 9:15 AM to 5:15 PM 

C- 9:30 AM to 5:30 PM 

D- 10:00 AM to 5:00 PM 

 

Ans- D  

Explanation: IPO market segment is operated from 10:00 AM to 5:00 PM 

during the IPO. 
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QUES 15:- Which of the following Instruments are traded in secondary 

markets? 

 

A- Security issued in primary market 

B- Privately placed debt or equity securities 

C- Derivatives of primary securities 

D- All of the above 

 

Ans- D 

Explanation: Following instruments are traded in the secondary market:- 

Security issued in primary market, Privately placed debt or equity 

securities, Derivatives of primary securities 

 

 

QUES 16:- Consider the following statement and state whether it is 

true/false? 

Statement: Stock exchange members can either be a trading member or 

clearing member but can’t be both. 

 

A- True 

B- False 

 

Ans- B 

Explanation: Stock exchange members can either be a trading member 

or clearing member as well as both. 
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QUES 17:- Which of the following is the international stock exchange in 

India? 

 

A- NSE IFSC 

B- India INX 

C- Both A & B 

D- None of the above 

 

Ans- C 

Explanation: Following are the international stock exchange set up in 

GIFT city: 

NSE IFSC by NSE 

India INX by BSE 

 

 

QUES 18:- ISIN is……… 

 

A- Invested Securities Identification Number 

B- Indian Securities Identification Number 

C- International Securities Identification Number 

D- None of the above 

 

Ans- C 

Explanation: Each security listed on an exchange has a securities 

symbol and a unique International Securities Identification Number 

(ISIN). 
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QUES 19:- In case of sale of an option in securities, the STT is paid by? 

 

A- Seller 

B- Purchaser 

C- Both A & B 

D- None of the above 

 

Ans- A 

Explanation: In case of sale of an option in securities, the STT is paid by 

seller on the option premium 

 

 

QUES 20:- .........is a measure of the cost incurred due to the bid ask 

spread. 

 

A- Spread cost 

B- Trading cost 

C- Impact cost 

D- Margin cost 

 

Ans- C 

Explanation: Impact cost is a measure of the cost incurred due to the bid 

ask spread. 
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QUES 21:- Through investment in mutual funds, an investor can get 

access to ………………… 

 

A- Equities 

B- Bonds 

C- Money market instruments 

D- All of the Above 

 

Ans- D 

Explanation: Through investment in a mutual fund, an investor can get 

access to equities, bonds, money market instruments, and/ or other 

securities, Asset classes. 

 

 

QUES 22:- What is NAV? 

 

A- New Asset Value 

B- Net Asset Value 

C- Natural Asset Value 

D- Neutral Asset Value 

 

Ans- B 

Explanation: NAV is Net Asset Value; it is related to the mutual funds. 
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QUES 23:- For a scheme, a unit holder's unit balance is 1 Lac, & NAV is 

20. What will be the Current value of unit holders’ investment? 

 

A- 1 Lac 

B- 2 Lacs 

C- 10 Lacs 

D- 20 Lacs 

 

Ans- D 

Explanation: Current value of investments = unit balance in the investor’s 

account * current NAV 

In the above Question Unit balance is 1 Lac & Current NAV is 20 

Current value of investment = 1Lac * 20 = 20 Lac 

 

 

QUES 24:- ……………… imposed on the investors at the time of existing 

from a MF scheme. 

 

A- Exist charge 

B- Redemption charge 

C- Exit load 

D- Unit sell charge 

 

Ans- C 

Explanation: Exit load imposed on the investors at the time of exiting 

from a MF scheme. 
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QUES 25:- As per the ELSS, what minimum % of the ELSS funds should 

be invested in equity and equity-related instruments? 

  

A- 65% 

B- 75% 

C- 80% 

D- 85% 

 

Ans- C 

Explanation: In case of ELSS scheme, at least 80% of the ELSS funds 

should be invested in equity and equity-related instruments. 
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